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NATIONAL POLICY AND ISSUES 


BRIEFS 


INDUSTRIAL OUTPUT VALUE MEETS TARGETS--Beijing, 27 July (XINHUA)--China's 
industrial output value is able to meet its target of "ensuring seven 

percent and striving for eight percent increase" this year, according to 

an official of a leading economic department here. In an interview released 
today, the official said the industrial output value was 79.4 billion yuan 

in June and more was expected for the next months since the strain of 
circulating funds has been eased, the scale of fixed assets investment is 
expected to be controlled more effectively and the supply of energy and 
materials is sound. Whereas, an average monthly output value of 75.9 billion 
yuan sheuld be fulfilled in the late half of the year for the target of 

seven percent annual increase and 77.3 billion yuaiu for eight percent target. 
[sentence as received] Noting that industrial output value went up 4.9 
percent in the first half of this year, people from the economic circles hold 
that the rate is not small in view of the absolute figure of increase. It 

is learned that Chinese economic departments will do their utmost to raise 
economic efficiency in the remaining months of the year. [Text] [Beijing 
XINHUA in English 0549 GMT 27 Jul 86 OW] /12858 


CSO: 4020/398 
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PROVINCIAL AFFAIRS 


ANHUI MEETING ON FINANCIAL WORK, LAND MANAGEMENT 
0W020417 Hefei ANHUI RIBAO in Chinese 17 Jun 86 p 1 


[Excerpts] The 6th Anhui Provincial People's Congress Standing Committee 
opened its 23d meeting on the morning of 16 June. Chairman Wang Guangyu 
presided over the meeting. 


At the morning session, on behalf of the provincial people's government, Yang 
Lianzhu, director of the provincial Finance Department, and Shi Jin, deputy 
director of the provincial Urban and Rural Construction and Environmental 
Protection Department, respectively made a work report on the 1985 tax, 
finance, and commodity price general inspection and a report on land 
management in Anhui. 


Yang Lianzhu said: In compliance with the state Council Circular on approving 
and transmitting the Finance Ministry's report on launching a general 
inspection on tax and financial affairs” and arrangements made by the 
provincial people's government, a tax, finance, and commodity price general 
inspection was carried out in Anhui. During the inspection, widespread tax 
evasion and serious violations of financial, economic, and price regulations 
were uncovered. From now on, we must do things strictly according to law; 
improve the legal system; step up regular supervision and inspection; 
replenish and improve the quality of the contingent of law enforcement 
personnel; and further raise the political awareness and professional 
competence of law enforcement cadres and finance and accounting personnel. 


On land management work, Shi Jin said: Owing to construction of 
nonagricultural projects in rural towns and irproper land management, Anhui's 
farmland area has continued to decrease. In recent years, governments at 
various levels and departments concerned in Anhui have conscientiously 
implemented relevant state and provincial regulations governing land 
management, thereby basically institutionalizing land requisition for state 
construction and bringing rural housing construction under control. In order 
to further improve land management, it ie necessary to step up publicity; 
thoroughly review land utilization for nonagricultural projects; set up and 
improve land management offices; strictly observe application and approval 
procedures for land requisition; and perfect land management legislation. It 
is also necessary to accelerate planning for land utilization, continuously 
revise urban and rural construction plans, and introduce the contract system 
in land requisition. 














On the afternoon of 16 June, the members examined director Yang Lianzhu's 
report. 


Vice chairman of the Provincial People's Congress Standing Committee Su Yu, Su 
Hua, Wei Xinyi, Zheng Rui, Zhao Minxue, Ying Yiquan, Kang Zhijie, Du Weiyou, 
Zheng Huaizhou, and Chen Tingyuan attended the meeting. Attending the meeting 
as observers were Zhang Dawei, vice governor of the Provincial People's 
Government; Wang Changle, president of the Provincial Higher People's Court; 
and Feng Jianhua, chief procutator of the Provincial People's Procuratorate. 


/12913 
CSO: 4006/1235 
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PROIVINCZTAL AFFAIRS 


HE ZHUKANG ON TALENT, POOR AREAS, LIVING STANDARDS 
HKO30057 Zhegzhou Henan Provincial Se vice in Mandarin 1030 GMI 2 May 86 


[Excerpts] Governor He Zhukang saiiji in her report on the Seventh 5--Year Plan: 
Henan is not backward in material resources but in its lack of modern science 
and technology and of talented people with a grasp of modern management 
methods. Unless this situation is completely changed, Henan will always lag 
behind the otters. To transform this situation, we must work hard to tap 
sources of talent. We must make efforts in three aspects: 


1. We must make full use of the existing talented people, and permit their 
reasonable mobility. We must actively solve difficulties in intellectuals’ 
daily life, work, and study, and ensure that there is a proper place for every 
person with ability, political integrity, and genuine talen.. 


2. We musi work hard to trair talented people by vigorously developing 
education. The growth in education spending during the five years will be 
higher than the growth in financial revenue. During the period we should 
train 150,000 adult college graduates, 100,000 graduates of ordinary tertiary 
institutes, and 430,000 graduates of secondary technical schools. We must 
vigorously implement the law on compulsory education. We should have 
basically introduced universal primary education hy 1990. 


3. Formulate practical methods of hiring talented people, and attract 
talented people of all types from home and abroad. 


He Zhukang stressed: The province must take effective steps to transform the 
backwardness of poor areas as soon as possible, and enjure that the average 
income in these areas by 1990, or a bit longer, reaches the provincial average 
figure for 1985. Transforming the poverty and backwardness of old 
revolutionary bases, certain mountain areas, and disaster areas is an 
extremely arduous task. We must cangibly im lement the policies for 
supporting poor areas and help these areas to get rich as soon as possible. 


He Zhukang said in his report: We must strictly control population growth 
during the Seventh 5-Year Plan and continually improve material and cultural 
living standards in urban and rural areas throughout the province. 


He said: The average natural population growth during the five years should 
be 10 per 1,000. T7:e province's 1990 population should not exceed 81.23 











million. Planned parenthood work must be focused on the rural areas. We must 


adopt practical measures to prevent the birth of a second or further child not 
covered by the plan. 


We must continue to improve living standards during the Seventh 5-Year Plan. 
Average peasant net income should reach 500 yuan by 1990, rising at an annual 
average of 8 percent. Real wages of workers in units owned by the whole 
people should rise at an annual average of 4 percent. We must also do a good 
job in providing jobs for the newly-grown labor force. 


He stressed: we must regard environmental improvement as an important aspect 
of improving urban and rural l‘ving standards. 


/12913 
CSO: 4006/1251 
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HUBEI PEOPLE'S CONGRESS SESSION OPENS 6 MAY 
HKO70227 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 6 May 86 


[Excerpts] The fourth session of the Sixth Hubei Provincial People's Congress 
opened in the Hongshan Hall in Wuchang today. Executive Chairman Han Ningfu 
declared the session open at 0900. 


Acting Governor Guo Zhengian delivered a report on the draft of the Seventh 5- 
Year Plan for economic and social development in Hubei. The report was in 
three parts: 1) The execution of the Sixth 5-Year Plan; 2) The basic tasks 
and main measures for the Seventh 5-Year Plan; 3) Vigorously step up the 
building of socialist spiritual civilization and legal system. 


He said: In the past five years, the people of the province have seriously 
implemented the line, principles, and policies since the 3d Plenary Session of 
the llth CPC Central Committee and fulfilled and overfulfilled the tasks and 
main targets for the Sixth 5-Year Plan which were approved by the fifth 
session of the Fifth Provincial People's Congress. 


He said: The basic tasks and main measures for the province during the 
Seventh 5-Year Plan are as follows: 


1. Carry out in depth reform of the economic structure, harmonize the various 
economic relationships, and promote sustained, steady, and coordinated 
development of the national economy. 


2. Strictly control the size of investment in fixed assets, readjust the 
investment structure, concentrate finance and materials for key construction 
projects, and strengthen the reserve capacity for economic development. 


3. Continue to rely on the policies and on science to strengthten the 
agricultural foundation. We must develop our strong point in grain, stabilize 
our strong point in cotton, vigorously develop township enterprises, give free 
rein to promoting diversification, and promote the healthy development of the 
rural economy. 


4. With the main aim of improving product quality and reducing material 
input, we must strengthen enterprise management and stimulate technological 
progress. Under the premise of improving economic results, we must maintain 
an appropriate growth rate in industry. 











5. Vigorously expand foreign trade, strengthen the ability to earn foreign 
exchange through exports, and actively promote external economic and 
technological cooperation. 


6. Assign an important position to the progress of science and technology and 
to exploiting brain-power. We must speed up the development of science, 
technology, and education. 


7. Develop literature, arts, radio, television, journalism, publishing, 
public health, and physical culture, so as to stimulate the masses' 
revolutionary spirit. 


8. Make all-round arrangements for production, construction, and the people's 
livelihood. We should further improve the material and cultural living 
standard in the urban and rural areas on the basis of developing production 
and improving economic results. 


In part three of his report, Guo Zhenqian stressed that vigorously stepping up 
the building of spiritual civilization is related to the future and the 
orientation of the four modernizations drive, and expresses the basic 
characteristics of China's socialist construction. 


The opening ceremony of the session was attended by leading comrades of the 
provincial CPC Committee, Advisory Commission, Government, CPPCC, Disciple 
Inspection Commission, and military district Guan Guangfu, Huang Zhizhen, Li 
Wei, Zhao Fulin, Wang Qun, Qian Yunlu, Zhang Xueqi, Liu Huinong, Li Erzhong, 
Liang Shufen, Wang Hanzhang, Wang Libin, Duan Yongkang, Xu Penghang, and Chen 
Ming. 


/12913 
CsO: 4006/1251 
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PROVINCIAL AFFAIRS 


BU HE ON FULFILLMENT OF SIXTH NEI MONGGOL 5-YEAR PLAN 
SKO11238 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 30 Apr 86 


[Text] In his report on the draft Seventh 5-Year Plan, Chairman Bu He said: 
Thanks to the concerted efforts of the peopie of various nationalities 
throughout the region, the major targets of the national economic and social 
development of the Sixth 5-Year Plan, wi:'-h started in 1981, and which 
reflected, in an all-round manner, the principle of readjustment, 
restructuring, consolidation, and improvement as set forth by the CPC Central 
Committee, have been fulfilled or overfulfilled. The overall implementation 
of the plan has been very good, the national economy has been developed in a 
sustained, stable, and coordinated manner, and new progress has been achieved 
in economic construction. 


During the Sixth 5-Year Plan period, the major changes and conspicuous 
characteristics of the regional economic and social development were as 
follows: 


1. This period witnessed the fastest development of agricultural and animal 
husbandry production since the founding of the PRC, and the production 
structure became more rations. During this period, a historical success was 
won in the first step of the reform in rural and pastoral areas, aid the 
second step of the reform was initiated smoothly. A socialist new style of 
operational system characterized by family-based operations and double 
contracts of grassland and livestock, which is compatible with regional 
characteristics, is being established, thus effectively stimulating the 
development of productive forces. The 1985 agr ‘cultural output value reached 
6.393 billion yuan, showing a 78.8 percent increase over 1980, and an annual 
increase of 12.3 percent, which greatly exceeded the annual growth of 2.16 
percent between 1952 and 1980. 


2. Industry was developed in a stable and coordinated manner in the course of 
readjustment and restructuring, and its economic results improved markedly. 
The regional 1985 industrial output value reached 9.51 billion yuan, showing a 
61.5 percent increase over 1980, and an annual increase of 10.1] percent, which 
greatly surpassed the goal of guaranteeing a 4 percent growth and striving for 
a 5 percent growth as set forth in the Sixth 5-Year Plan. Most of the targets 
for the output of major industrial goods were prefulfilled. New achievements 
were also scored in tiansportation, posts and telecommunications, geology, 
supplies, and mapping, which played a good role in economic construction. 








3. Domestic and foreign trade grew substantially, and urban and rural markets 
were unprecedentedly brisk. During the Sixth 5-Year Plan period, the growth 
rate of regional commodity retail sales was accelerated; the market situation 
characterized by insufficient supplies and obstructed commodity circulation, 
which had existed for many years, improved gradually; and an open, 
multichannel market system with fewer intermediate links and manifold economic 
sectors is being established. During this period, the autonomous region 
noticeably enhanced its capacity for foreign trade, and enabled nearly 300 
kinds of its key traditional commodities to enter the international market. 


4. Revenues increased in a steady manner, and the region's economic strength 
was enhanced. In 1985 the regional local revenues reached 1.13 billion yuan, 
exceeding the region's previous highest record, and showing a 170 percent 
increase over the 1980 figure, which was greater than the growth rate of the 
industrial and agricultural output value of the same period. In this way, the 
revenue target as set forth in the Sixth 5-Year Plan was prefulfilled by two 
years. The situation is financial expenditures was normal. 


5. On the basis of developed production, the people's living standards 
improved markedly. According to a sample survey, the peasants' per-capita net 
income in 1985 was 360 yuan, nearly 100 percent over 1980, and the herdsmen's 
per-capita net income was 650 yuan, 145 percent over 1980. The Sixth 5-Year 
Plan period marked a period with the fastest growth in herdsmen's per-capita 
income since the founding of the PRC. Urban staff members and workers had 
their wages and adjusted extensively, and more people were employed, enabling 
workers’ households to increase their total income. In workers' households, 
the per-capita annual cost of living totaled 669 yuan, showing an 85.8 percent 
increase. When the rises of commodity prices were factored in, the increase 
was 55 percent. 


6. The proportion among the major sectors of the economy became basically 
balanced, which played a positive role in guaranteeing a stable and healthy 
economic development. 


7. Science and technology and education became key areas of economic and 
social development, and their relations with economic construction were 
brought into better balance. New progress was also achieved in culture, 
health, family planning, press, radio and television broadcasting, 
publication, and sports, which played a positive role in building the two 
civilizations. 


8. In carrying out capital construction, efforts were concentrated on key 
projects, thus enhancing the strength for economic development. During the 
five years, the capacity of power generating equipment increased by 1.215 
million kilowatts, and that of coal production by 7.96 million tons; 543.2 km 
of double-track and main railways were laid; 498 km of roads were built; and 
286 km of roads were renovated. In short, the general fulfillment of the 
Sixth 5-Year Plan has been satisfactory, and much better than we expected. 


/12913 
cso: 4006/1251 
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ECONOMIC INFORMATION MEETS IN BEIJING 
$K230331 Jinan Shandong Provincial Service in Mandarin 2200 GMT 22 Jul 86 


[Text] On 22 July, the Shandong Provincial People's Government held an 
information exchange meeting in Beijing with the participation of various 
provincial, municipal, and regional offices stationed in Beijing. Attending 
the meeting were responsible comrades of the State Council's Economic Research 
Center, the State Planning Commission, the State Economic Commission, the 
Ministry of Textile Industry, the Ministry of Chemical Industry, the Ministry 
of Machine-Building Industry, the Ministry of Light Industry, the State Bureau 
of Materials and Equipment, the China National Petrochemical Corporation, and 
the departments concerned and the press units in Beijing, more than 100 
persons in all. 


Ma Zhongchen, vice governor of Shandong Province, presided over and addressed 
the meeting. He announced 10 preferential policies adopted by the Shandong 
Provincial People's Government for developing lateral economic integrations 
with other provinces. Responsible comrades of the provincial Economic 
Commission, the provincial Planning Commission, and the provincial Economic 
Cooperation Office respectively briefed the meeting participants on the 
province's current economic situation, the favorable conditions in various 
fields, the priorities of the development of the national economy during the 
Seventh 5-Year Plan period, and the situation of further strengthening the 
information exchange and developing lateral economic integrations. 


The meeting pointed out: Shandong has always been referred to as north 
China's storehouse of grain, cottoa, and edible oil and the home of fruits. 
The province ranks first in China in the output of peanut, cotton, fruits, and 
gold, and has joined the ranks of the nation's best in the output of wheat and 
corn. The province also has abundant underground mineral resources with a 
satisfactory variety of mineraJs. In addition, the long history and the 
splendid culture of the province promise a bright prospect for developing the 
tourist trade. 


During the Seventh 5-Year Plan period, our province will regard as priority 
the development of agriculture and the consumer goods industry in the 
developmert of the rational economy as a whole; and will, at the same time, 
vigorously develop the energy, transport, and communications industries with 
an aim to score a yearly average increase of 7 percent, or higher, in the 
gross national product, the gross industrial and agricultural output value, 


10 











and the national income. To fulfill these goals, not only should we continue 
to place the economic reform before everything else, but should also 
penetratingly develop the lateral economic associations. During the Seventh 
5-Year Plan period, our province will vigorously develop economic associations 
with other provinces, and many associations of enterprises, with the large and 
medium-sized enterprises as the backbone and centering on the brand-name and 
better-quality products. Therefore, we hope that enterprises in various 
provinces municipalities, and regions, as well as various colleges and 
universities throughcut the country will cooperate with our province in 
conducting scientific research, developing production, or transferring 
scientific and technological achievements. Our province will implement 
preferential policies in many fields towards those provinces, municipalities, 
regions, and units that come to our province to participate in lateral 
economic associations. At the same time, the meeting provided 132 economic 
and technological cooperation items for the various provinces, municipalities, 
and regions to choose. 


Liu Zhongyi, vice minister of the State Planning Commission, Feng Jixin, 
director of the trustee council of the Economic Information Network of the 
State Economic Commission; and Zhang Pan, deputy director-general of the 
economic Research Center of the State Council, attended and addressed the 
meeting. They expressed their congratulations on the holding of this meeting, 
and pledged to give vigorous support to the province's economic reform and the 
development of the national economy in the future. 


/12913 
cso: 4006/1251 
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JPRS-CEA-86-099 


28 August 1986 
PROVINCIAL AFFAIRS 


BRIEFS 


NEI MONGGOL TOWNSHIP ENTERPRISES--Township enterprises in Nei Monggol achieved 
new development in the first half of this year. According to initial 
statistics of the relevant regional departments, the output value of the 
township enterprises throughout the region reached 800 million yuar in the 
first half of this year, showing an increase of 26.2 percent over the 
corresponding period of last year. [Excerpt] [Hohhot Nei Monggol Regional 
Service in Mandarin 1000 GMT 13 Jul 86 SK] /12913 


CSO: 4006/1251 
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JPRS-CEA-86-099 
28 August 1986 


ECONOMIC DEVELOPMENT ZONES 


FOREIGN INVESTMENT IN QINGDAO ECONOMIC ZONE SET FOR 1987 
HKO70741 Hong Kong TA KUNG PAO in English 7-13 Aug 86 p 5 


[Text] Qingdao Economic and Technical Development Zone will be partially 
opened for foreign investment some time next year when the construction of 
the infrastructure now underway to improve its investment environmenc is 
completed, according to CHINA ECONOMIC NEWS published in Hong Kong on 

28 July. 


By the end of last June, the zone had already finished its 12-km road and 
piping network and the initial construction of the 36.5-km water-mains running 
from the Tieshan Reservoir at Jiaonan at the zone. The reservoir can supply 
20,000 tonnes of water everyday. 


Another finished infrastructure project is a 7 km, 1500-kilowatt temporary 
transmission line which is now supplying electricity for trial production of 

a number of foreign-invested enterprises. The designing work for the 
permanent 110-kilovolt transmission line and substation has been completed and 
its construction will be started some time this year. 


The zone's telephone connection with the old downtown area and with overseas 
or domestic destinations has been established. Other communication facilities 
like a telex service for international business contacts has been opened to 
users and the installation of a microwave communication system and some 

2,000 sets of digital telephones will be finished before year-end. 


The construction of factories has been underway simultaneously. The zone 
currently has a built-up area of 76,000 sq metres. Two general-purpose plant 
buildings covering an area of 34,000 sq metres, one industrial warehouse and 
several other factory-buildings have been built. The main complexes in the 
commercial and residential districts have been completed and commissioned for 


use one by one while two others--the Zhushan Guest House and the Hualin Mansion-~ 


will be completed within this year. 


Following the accelerated development in the Qingdao zone, more than 320 groups 
of businessmen from 23 countries or regions have paid visits since the zone 
was opened in March last year. Over 60 proposals, agreements or memoranda 


and seven contracts have been signed. It is expected that a dozen or so projects 


will be carried out some time next year. 


/8309 
CSO: 4020/410 
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ECONOMIC PLANNING 


GUANGXI CONGRESS ADOPTS REVISED 5-YEAR PLAN REPORT 
HK061319 Nanning Guangxi Regional Service in Mandarin 1000 GMT 5 May 86 


[Text] The Fourth session of the Sixth Regional People's Congress adopted the 
report of Wei Chunshu, chairman of the Regional People's Government, on the 
outline of the Seventh 5-Year Plan. The report, delivered by Chairman Wei 
Chunshu in its original form at the opening ceremony of the session on 25 
April, has been revised and augmented in various areas. The revisions and 
augmentations were made following suggestions proposed by the deputies in 
their discussions. There are six major revisions in the report, mainly 
involving agriculture, energy resources, family planning, the building of 
spiritual civilization, and policies toward intellectuals. 


During group discussion, many deputies acted in the light of the present 
situation and problems in agricultural production, and urged the government to 
strengthen leadership over agricultural production and to grasp well the 
presently weak link of grain production. In line with this suggestion, one of 
the major tasks of the revised report on the Seventh 5-Year Plan is to greatly 
strengthen the work concerning the base of agriculture. The revision stresses 
that we should restore and run well the bases of cash crop production. We 
should make full use of arable land to improve the index of growing multiple 
crops. We must attach great importance to protecting the ecological 
environment of agriculture, while taking preventive measures against plant 
diseases and pests. 


SEcond, in the course of discussion, many deputies noted that the mountainous 
landscape of the region gives scope for the development of forestry. At 
present, there are serious problems of excessive timber cutting and soil 
erosion. ‘Therefore, the revised report added a section saying that we should 
further implement the three fixes in forestry industry and do well in 
afforestation and growing trees on barren hill slopes. We should greatly 
develop the timber, economic, water conservancy and fuel forests, while 
perfecting the management system of forests. 


Third, the deputies discussed the fact that during the Seventh 5-Year Plan 
period, the region will not have sufficient electricity. Furthermore, the 
region did not attach great importance to the development of small 
hydroelectric power stations over the years. Because of this, the revised 
report says that in order to solve the problem of insufficient electricity 
supply, we must strengthen the building of local power generation facilities. 
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In particular, we must actively develop the building of small hydroelectric 
and thermal power stations. 


Fourth, many deputies thought that the region faced a shortage of qualified 
personnel, with many of them having gone to other places. Some of them were 
assigned to inappropriate posts. They therefore urged the authorities to 
adopt measures to improve this situation. Therefore, the revised report says: 
We must further implement the policies toward intellectuals and make 
appropriate arrangements for qualified personnel, so as to provide them the 
conditions for studying and improvement and to fully mobilize their 
initiative. 


Fifth, on the issue of family planning, the deputies responded 
enthusiastically. They urged that, during the Seventh 5-Year Plan period, we 
adopted effective measures to do this work well. The revised report pointed 
out: To strive to control the population growth is of strategic significance 
in the area of quickly helping the region improve the economic situation. The 
revised report added that we must strengthen propaganda, education, 
supervision and examination activities. We must maintain the supply of tools 
and medicine, and strictly check the tendency to have additional children. 


Sixth, in keeping with the requirement of deputies, the revised report added 
the following points in the area of strengthening the building of socialist 
spiritual civilization: We must strengthen our supervision over audio and 
video tapes, tabloids and journals. We must carry out healthy recreational 
activities, while restoring and developing the wired broadcast services in the 
rural areas. 


There are also other major revisions in the report. On the guiding ideology 
and principle of the Seventh 5-Year Plan, the revised report added the guiding 
ideology and principle of being united and emancipating our minds. On 
changing the supervisory functions of government, the revised report advocates 
strengthening the building of organizations at grassroots and giving full play 
to their roles. 


On the issue of helping the poor, the revised report added: We must 
strengthen the building of the border area. On the planning of the region's 
economic construction, the revised report said that the eastern part of the 
region should actively support the building and development of the western 
part. It should strengthen the economic links to, and cooperation with the 
western part. 


The deputies were satisfied with the democratic atmosphere of the session, as 
well as the practice of the regional people's government, which fully 
respected the opinions of the people's congress and carefully revised the 
report. 


/12913 
CsO: 4006/1235 


15 














JPRS-CEA- 86-099 


ECONOMIC PLANNING 28 August 1986 


SYMPOSIUM SUPPORTS XIJIANG LNDUSTRIAL CORRIDOR 
HK230709 Nanning Guangxi Regional Service in Mandarin 1000 GMT 21 Jul 86 


[Text] According to GUANGXI RIBAO, over 100 specialists, scholars, and 
professors held a symposium in Beijing on 19 July to discuss how to exploit 
and build the Xijiang industrial corridor. CPPCC Vice Chairman Lei Jieqiong, 
famous economists Yu Guangyuan, Ma Hong, and Tong Dalin, and responsible 
persons of some central departments also attended the symposium. 


The Xijiang Corridor includes Guangdong's Zhaoqing Prefecture, Guangxi's Yulin 
Prefecture, Wuzhou Prefecture, and Wuzhou City. In order to build regional 
economic cooperation networks and strengthen lateral ties, the three 
prefectures and one city of the Xijiang corridor have proposed breiking bounds 
of different administrative areas and put forth a tentative plan to establish 
the Xijiang industrial corridor. This tentative plan has evoked much 
attention from the relevant departments of the state and many specialists and 
scholars. 


When leading the Zhujiang water conservancy economy investigation group to 
inspect Guangdong and Guangxi in January this year, Yu Gaungyuan invited 
responsible comrades of the three prefectures and one city on both sides of 
the Xijiang and of the Jianghua Yao autonomous county of Hunan Province to 
discuss strategies for developing this area. 


The southeastern Guangxi economic and technological cooperation committee and 
the Xijiang corridor economic cooperation committee have now been established 
in the Xijiang corridor area. The current Beijing symposium on strategies for 
developing the Xijiang corridor was proposed by Yu Guangyuan. Authoritative 
persons and well-known figures from the theoretical circles of natural and 
social sciences attended the symposium. They held scientific and serious 
discussions on building the Xijiang industrial corridor. They believed that 
the Xijiang corridor, which occupies a good geographic position and has 
excellent natural conditions, is a treasured land. Building the Xijiang 
industrial corridor will not only speed up and invigorate economic development 
in Guangdong and Guangxi's backward areas and in the southwest, but will also 
play an important and far-reaching role in breaking the separated and closed 
economic pattern, in developing local diversified economy according to 
economic laws, and in opening up to the outside world in various forms. 
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Many of the participating specialists and scholars conducted on-the-spot 
investigations in the Xijiang Basin area. According to their first-hand 
information, they made brilliant expositions on exploiting and building the 
Xijiang area in a scientific way and put forth many valuable proposals, which 
greatly inspired the comrades from the three prefectures and one city. They 
said that after returning to their own places, they will attach importance to 
the specialists’ proposals, strengthen cooperation, and properly build the 
Xijiang corridor. 


/12913 
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AGGREGATE ECONOMIC DATA 


HEILONGJIANG ECONOMY DEVELOPS STEADILY IN 6-MONTH PERIOD 


$K240135 Harbin Heilongjiang Provincial Service in Mandarin 2100 23 Jul 86 





{Text} According to the data provided by the provincial Statistical Bureau, 
for the first half of the year, the province's national economy witnessed 
steady development during the course of reform and the ecouomic ¢ituation was 
fair. But there sere still some problems which merit our attention. 


During the first half of the year, the province fulfilled its annual target 
for total industrial output value by 48.3 percent, up 4.6 percent from the 
corresponding period last year. The agricultural production structure was 
readjusted continually. The area sown with grain, soybean, and tubers totaled 
109.99 million mu, up 1.6 percent over the last year. The acreage containing 
high-yield crops increased substantially, playing an important role in 
stabilizing the province's grain output. The scale of capital construction 
was brought under control, and the investment structure in this regard was 
readjusted to some extent. The amount of commodities purchased sustained 
their increase, and market sales were stable. The credit situation was good, 
more currency was withdrawn from circulation, and foreign trade developed 
rapidly. 


During the first half of the year, the major problems in the province's 
national economy were as follows: the slow increase ~ate in industrial 
production at the beginning of this year made it very arduous to fulfill the 
annual target of increasing the total industrial output value by 7 percent; 
economic efficiency was not good enough; the product mix was unsuitable to the 
consumption structure; the financial revenues reduced somewhat; and the 
expenditures increased substantially. 


/12913 
CSO: 4006/1235 
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JPRS-CEA- 86-099 
28 August 1986 


AGGREGATE ECONOMIC DATA 


NINGXIA RELEASES ECONOMIC PROGRESS REPORT 
HK270945 Yinchuan NINGXIA RIBAO in Chinese 10 Jul 86 p 1 


[Report by the Regional Statistical Information Center: “The Ningxia Regional 
Statistics Bureau Hold a Press Conference To Announce the Fulfillment of Major 
Indexes of the National Economy in the First Six Months of 1986 and a Forecast 
of the Economic Situation in the Next Six Months”"] 


[Text] On 8 July, the regional statistics bureau held a press conference to 
announce the fulfillment of major indexes of the national economy in the first 
half of 1986 and a forecast of the economic situation in the second half of 
the year. Some 200 people including leading comrades of the regional 
statistics bureau and the departments and other bureaus concerned and 
representatives from the departments, units, and universities and colleges 
concerned attended the conference. 


The spokesman announced, among other things, the fulfillment of the economic 
indexes in the first six months of the year. 


1. A bumper harvest in summer grain crops is in prospect. Since the 
beginning of this year, leaders at various levels throughout the region have 
conscientiously implemented the spirit of the Central Document No. 1, further 
readjusted the structure of the rural economy, attached importance to grain 
production, and adopted various measures, thus enhancing the enthusiasm of the 
vast masses of tie peasants for planting grain crops. This, coupled with 
fairly favorable climatic conditions, has helped summer grain crops do better 
than last year. Grain output is expected to approach the 1984 bumper harvest 
level. The region's summer grain output reported level by level up is 
estimated to be 700,000 tons or an increase of 9.3 percent over the previous 
year, with the per mu yield averaging 135.5 kilograms or 5.4 percent more than 
last year. Generally speaking, grain production in irrigated areas is better 
than last year, approaching the 1984 level of a bumper harvest, but grain 
production in mountainous areas is lower than the previous year. 


With the implementation of policies and the readjustment of the structure of 
agricultural production, diversified undertakings in the rural areas have 
vigorously developed. Industrial crops, such as oil-bearing crops, are doing 
well. The number of large animals is steadily increasing. Many more farmers 
have turned to cattle-raising. Sheep are put on the market more quickly. The 
number of sheep in stock at the end of June will top that in the same period 
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last year. Better economic results have been attained in forestry production. 
More peasant households are taking up fish farming. 


2. Industries have steadily developed. Stimulated by the economic structural 
reform in cities, industrial enterprises have exploited their strong points, 
developed lateral relations, and vigorously expanded industrial production in 
line with the region's characteristics. The total industrial output value 
accumulatively created in the first six months of the year amounted to 
1,173.94 million yuan, 92.55 million yuan more than the same period of last 
year or up 8.8 percent. In other words, 49.7 percent of the annual plan has 
been fulfilled. Of the 43 major industrial products assessed by the region's 
statistics bureau, with the exception of 14 products whose output dropped, the 
output of 26 products was up from the same period of last year. The 
production tasks of over 50 percent of products have been fulfilled as 
scheduled in the annual plan. The output of light industrial items, such as 
cotton yarn, cigarettes, woollen blankets, leather shoes, machine-made paper, 
glassware for everyday use, beer, and dairy products, increased on the average 
by 20 percent or more. Electric energy production was up 27.8 percent. 

Thanks to ample power supplies, the production of products which consumed 
large amounts of energy, such as pig iron, metal products, ferroalloy, 
aluminum, calcium carbide, and caustic soda increased by a wide margin. 
However, the production of slow-selling goods whose supply exceeded demand and 
relatively poor-quality products dropped by a fairly big margin. The output 
of machine tools and hand-held tractors decreased by 12.5 percent and 43.2 
percent respectively as compared with the same period of last year. 


The region's industrial growth rate in the first half of this year was 8.8 
percent, one of the top ten in the country. The rate is basically 
commensurate with the region's current production capacity and market 
conditions. 


3. Investment in fixed assets has increased and investment patterns have been 
readjusted. When investment in local capital construction projects was 
curtailed, the region's investment in capital construction amounted to 310 
million yuan, fulfilling 41.5 percent of the figure prescribed in the plan. 
[Word indistinct] investment in projects involved in equipment replacement and 
technological transformation is estimated to reach 50 million yuan. This 
year's capital construction investment is characterized by less investment in 
local projects, readjusted investment patterns, and improved returns on 
investment as compared with the same period of last year. 


4. Business in the markets is brisk and financial revenues and expenditures 
are in good shape. From the beginning of this year, with the developed 
production and increased income of staff members and workers, the purchasing 
power of the residents in the region has kept on rising. The total amount of 
commodities purchased in the region in the first half of the year is estimated 
to reach 423 million yuan, up 22.3 percent from the same period of the 
previous year. 


The retail sales volume of social commodities throughout the region in the 
first six months is estimated to amount to 800 million yuan, up 15.4 percent 
cove” <a zaae geezie a” tke groevies” peated cakecerteriesis 2° tk peat 
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commodity retail market are as follows: 1) The retail trade transactions in 
rural markets have increased. The volume of transactions in foods, such as 
meat, eggs, honey, aquatic products, vegetables, and fruit in the first six 
months constituted more than half of the total sales volume of society. 2) 
More and more people are fashionably dressed. 3) People are more choosy in 
buying durable consumer goods. The number of consumers ready to buy imported 
color television sets, twin-tub washing machines, refrigerators, and famous-— 
brand bicycles has grown. 


Financial revenues and expenditures have increased in a coordinated way. The 
region's financiai revenues between January and May of this year came to 
149.85 million yuan, up 16.9 percent against the corresponding period of the 
previous year, or fulfilling 44.3 percent of the annual budget, a growth and 
fulfillment rate higher than the nation's average growth rate. 


By the end of May, the region's financial expenditures had reached 368.37 
million yuan, up 21.4 percent over the same period of last year, fulfilling 
35.7 percent of the annual budget or an increase of 72.95 million yuan, which 
was mainly used in tapping potential and carrying out technological 
transformation in enterprises, tackling key technological problems, and in 
education. Taking it as a whole, the fulfillment of the income and 
expenditure budget is fairly satisfactory. 


5. The volume of savings deposits of the urban and rural population continues 
to grow. At the end of May, it amounted to 895.33 million yuan, 91.8 million 
yuan more than the yearend figure of last year, or up 11.4 percent. This is 
an indication of another increase in the income of the region's urban and 
rural residents and a continued improvement in living standards. 


The spokesman pointed out: While the region's economy is moving forward 
healthily, there are still some problems confronting its economic work. Among 
other things, the economic results in the industrial sector are not 
satisfactory. The main indication of this is that production [words 
indistinct] are not soundly dovetailed. The region's total industrial output 
value between January and 1 May increased by 8.9 percent but the budgetary 
total output value of industrial enterprises was only 5.7 percent higher than 
the same period of last year. Their income from product sales was up 4.1 
percent and the production-marketing rate was just 91.7 percent calculated on 
the current total output value price. 


Second, of the local capital construction projects, the number of delayed 
projects is quite big and the investment in capital construction outside the 
plan is increasing steadily. 


Third, the contradiction between market supply and demand in commodities has 
considerably broadened in scope. While commodities with a booming sale are in 
short supply, unsalable commodities are stockpiled. 


In conclusion, the spokesman made a forecast of the region's economic 
situation in the second half of the year. According to an analysis of the 
region's national economic development in the first six months, this year's 
annual output of grain is expected to be about 1.5 million tons and that of 
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oil-bearing crops to reach the 1985 level. The number of large animals as 
well as sheep and pigs in stock and the likely output of meat will all exceed 
the 1895 levels. A total industrial output value of 2.36 billion yuan will be 
fulfilled according to the plan. The output of most major products will be 
fulfilled as scheduled. Investment in capital construction may possibly be 
about 10 percent higher than the original plan. The range of increased retail 
price indexes will be strictly kept under 5 percent. The people's disposable 
income will continue to increase and their living standards will continue to 
improve. Overall, so long as the central authorities' policies and principles 
are implemented in a down-to-earth way, the pace of reform is quickened, 
measures are suited to local conditions, and practical results are stressed, 
there will be a new comprehensive devclopment in the region's national economy 
this year. 


/12913 
CSO: 4006/1235 
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AGGREGATE ECONOMIC DATA 


TIANJIN SEMIANNUAL ACHIEVEMENTS IN RURAL ECONOMY REPORTED 
SK210948 Tianjin TIANJIN RIBAO ix Chinese 9 Jul 86 p 1 


[Text] According to the information provided by the municipal meeting to 
analyze the rural economy which ended on 7 July, in the first half of this 
year, the total industrial and agricultural output value of the suburban 
counties of our municipality increased by 12.5 percent over the corresponding 
period of last year, and a good trend of steady development emerged in all 
trades. 


This year, the municipality reaped an unprecedently bumper harvest in summer 
grain, with the total output surpassing 450 million kg, a 5 percent increase 
over last year. The average per-unit yield of summer grain has surpassed 200 
kg for the first time. Now the autumn grain is coming along well. 


In the first half of this year, the vegetable-growing areas were stable, 
output from the fields under protection increased, and the sales volume of 
vegetables increased by 38 percent over the corresponding period of last year. 
By the end of June, the water area for freshwater fish-farming reached 260,000 
mu, and the marine products breeding area reached some 48,000 mu, both showing 
a 20 percent increase over the corresponding period of last year. The number 
of fishing boats increased by more than 100, and fishing nets and tackle by 
50,000 pieces. The total output of aquatic products was more than 20,000 
tons, a 36.5 percent increase over the corresponding 1985 period. The amount 
of hens was stable, and the sales volume of fresh eggs increased somewhat. 


According to statistics, in the first half of this year, the output value of 
rural and village industries of the municipality totaled 1.59 billion yuan, a 
13 percent increase over the corresponding period of last year. The value of 
commodities procured for export amounted to 170 million yuan, up 55.3 percent 
over the same period in:1985, and a record high. 


/12913 
CSO: 4006/1235 
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BRIEFS 


4 MILLION REGISTERED ENTERPRISES--Beijing, July 10 (XINHUA)--China had 
4,217,800 registered industrial and commercial enterprises with a total em- 
ployment of more than 144 million people at the end of 1985, up 14.7 and 12.6 
percent respectively over the previous year, according to the latest statistics 
released by the State Administration for Industry and Commerce. Of the re- 
gistered enterprises, 833,400 are state owned, 3,347,400 collectively owned 
and 36,900 joint ventures or of other types in terms of ownership. Last year 
saw a rapid development in the collectively owned and joint-venture enter- 
prises. Compared with 1984, the former increased by 17.6 percent, and the 
latter 38 percent. The statistics cover more than 300 trades in the fields 
of industry, agriculture, construction, commerce, catering and others. Of 
the third industrial trades, scientific research, technological consultancy 
and service enterprises developed rapidly. By the end of 1985, there were 
2,355 such units throughout the country, and two thirds of them were set up 
and started business that year. [Text [Beijing XINHUA in English 1032 GMT 
10 Jul 86 OW] /6662 


CsO: 4020/391 
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ECONOMIC MANAGEMENT 


TOWNSHIP—LEVEL FINANCIAL CONTROL SEEN IN SHENYANG 
0W251923 Beijing XINHUA in English 1334 GMT 25 Jul 86 


[Text] Shenyang, 25 July (XINHUA)--Liu Shugong, a peasant in the suburbs 
of this capital city of Liaoning Province, gained a fortune of 350,000 yuan 
from his contracted vineyard, covering 50,000 square meters. 


"Without the local finance department, however, I would be unable to be a 
rich man although I specialize in planting grapes," said this 57-year-old 
peasant whose product has found its market throughout the country. He 
borrowed 30,000 yuan to grow vine on a piece of collectively-owned 
wasteland in 1983. 


"Like Liu, more than 70 percent of peasants living in this suburb boost 
their family economy relying on the loans issued by local finance 
departments," said Shi Zhonglin, a local economy official. 


The official said that peasants here used to live by growing grain before 
1982. Since 1982 when the collective production teams were disintegrated, 
peasants have been able to borrow loans directly from the local banks. 


In Donglin township, for example, the local bank issued eight million yuan 
in loans to 500 peasant households last year, four times more than in 
1982, he said. 


The financial function of government in the country has never extended 

to the township level, the lowest level of the government in rural China 
immediately after the county. Running financial departments in townships 
is a part of the national economic reforms. The local finance departments, 
Shi said, issued loans to help peasants develop catering trade, 
food-processing industry, animal husbandry and transportation, and provides 
them with economic information as well. 


The peasants who previously never set foot in banks, Shi said, now have 
become familiar with such words as "credit" and "interest rate". They often 
discuss among themselves on how to make the best use of loans. 


According to statistics of the Agriculture Bank of China, more than 100 
million peasants throughout the country rely on the loans issued by the 


local finance departments to develop commodity production. "This is an 
important indicator of the transformation of China's rural self-supporting 
economy into large-scale commodity economy," Shi said. 


/12858 
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WUHAN BANKS PROMOTE FLOW OF FUNDS, ECONOMY 
OW221224 Beijing XINHUA in English 1209 GMT 22 Jul 86 


[Text] Wuhan, 22 July (XINHUA)--Banks here are showing the way to improve 
a universal problem--the shortage of loans--through a variety of experiments 
to facilitate the flow of funds. 


As part of the reforms in the financial system, Wuhan, capital of Hubei 
Province, has changed the conventional rules of not allowing money to 
flow between banks of different kinds. 


Although they had ocnly 270 million yuan in temporary funds, they managed 
to provide loans of 4.09 billion yuan to local industrial and commercial 
departments during the first six months this year. 


Using the differences in time, regions and professions to supply each 
other with short-term loans is the secret of their success, an official 
of the local People’s Bank of China told XINHUA. 


For instance, he said, the city's cigarette factory was badly in need 
of funds to expand its production in March this year. The industrial 
and commercial bank had no more money to lend at that time but it 
borrowed 30 million yuan from the local agricultural bank which had a 
surplus of money. 


Banks with different specializations in the city also discussed the 
flow of capital every ten days in order to raise large loans through 
joint efforts and under the monitoring of the People's Bank of China, 
the official said. 


The establishment of lending exchanges in May this year was another of 
the city's brainwaves. Branches of local banks went to the lending 
exchanges regularly to transact loans at interest rates and lending terms 
agreed upon between themselves. In about a month, 4.2 million yuan had 
changed hands. 


Last year, the city also set up fund exchange systems with ten other 
Chinese cities and provinces including Shenyang, Harbin, Nanjing and 
Shenzhen. It has so far carried out transactions worth more than 60 million 
yuan with these places. 


As a result of these reforms, more than 95 percent of money in the city's 
banks has been kept in circulation since the beginning of this year. 


/12858 
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WEST CHINA MINORITY AREA ECONOMIC MEETING CONCLUDES 
HK240205 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 23 Jul 86 


[Excerpts] A six day seminar on economic development in minority-nationality 
areas of west China concluded in Urumqi today. The meeting discussed how to 
handle relations between the east, central, and west China economic regions 
while carrying out the four modernizations, how to develop commodity economy 
and open up to the world in minority-nationality areas, and questions of 
economic structural reform in these areas. Many useful views and suggestions 
were put forward. 


Many experts and scholars held that in order to strengthen the internal 
economic vitality and commodity competitiveness of the west China minority 
areas, the state must institute some special reforms for these areas and 
provide them with more support than that given ordinary areas, so that they 
take better advantage of their local strong points. In particular, in 
carrying out structural reform, they must put reform in the first place and 
also adopt reform measures suited to the reality of minority areas. 


Apart from striving for more state investment in infrastructural construction 
and key local industries, these areas must also vigorously develop lateral 
economic ties with the central and east China regions. It is necessary to 
continue to do a good job in providing support for counterparts, and, still 
more important, devote great effort to promoting multilevel and multichannel 
ties and cooperation in a variety of forms. It is also necessary to make use 
of the geographical strong points of the minority areas to expand border 
trade, establish export bases, develop external economic and technological 
exchanges and cooperation, and do a good job in opening up to other areas in 
China and to the world, so as to speed up economic development in the west 
China minority areas. 


Xinjiang regional party and government leaders Zhang Sixue, Qi Guo, Feng 
Dazhen, Simayi Yashengnuofu, and Yang Yiqing attended the close of the 
meeting. 
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ECONOMIC REFORM POPULAR--Beijing, 24 July (XINHUA)--A survey of one million 
Chinese workers has found that 95 percent of them are in favor of the 
country's ongoing economic reform. In response to a questionnaire drawn up 
by the All-China Federation of Trade Unions, 85 percent of the workers 
investigated said that the reform helps bring into play their talents and 
wisdom, and improves their living conditions. Therefore they think it is 
everybody's duty to make the reform a complete success. The results of the 
poll show that Chinese workers have adapted themselves to the reform and 
have more confidence in socialism and the Communist party of China, a 
federation official said. "The reform has aroused their enterprising spirit 
and enthusiasm for knowledge," he said. Organized by local trade unions 
under the federation, the survey was the most systematic study of the 
opinions of Chinese workers since the founding of the People's Republic in 
1949, the official said. The one million workers were either interviewed 
personally or answered written questionnaires; there was a total of 640,000 
written responses. An analysis of the survey has just been completed by 
the federation's secretariat after two months’ work, the official said. 
[Text] [Beijing XINHUA in English 1401 GMT 24 Jul 86 OW] /12858 


REFORM EXPERIENCE REVIEWED-~-A work meeting of 22 Anhui Counties selected for 
experimentation on comprehensive economic structural reform was held in 
Maanshan City from 16 to 20 July. Deputy secretary of the Provincial Party 
Committee Lu Rongjing and Vice Governor Zhang Dawei attended the meeting. 

At the meeting, Comrade Lu Rongjing made a summing-up report entitled: Sum Up 
Experience To Promote Reform and Accelerate County-level Economic Development. 
He first affirmed the important achievements made by Anhui Province in 
comprehensive reform of the county-level economic structure and some effective 
measures adopted by the province to promote the reform. He also expounded on 
several major questions that must be solved during the next step of the 
reform. In the report, Comrade Lu Rongjing called on the party committees and 
governments of these counties to put their main efforts on studying how to 
consolidate, promote, and further their comprehensive economic structural 
reform. He also urged them to formulate development objectives taking into 
consideration their realities; implement a system of responsibility to 
attaining their objectives; and enhance their economic strength as soon as 
possible. [Excerpts] [Hefei Anhui Provincial Service in Mandarin 1000 GMT 24 
Jul 86 OW] /12913 
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ISSUANCE, MANAGEMENT OF STOCKS DISCUSSED 


Beijing ZHONGGUO JINGJI TIZHI GAIGE [CHINA'S ECON(MIC STRUCTURE REFORM] in 
Chinese No 4, 23 Apr 86 pp 28-30 


[Article by Yu Meisun [0358 2734 5549] and Cao Wenlian [2580 2429 3550]: 
“Exploring the Current Matter of the Issuance and Management of Stock Cer- 
tificates"; first paragraph is source supplied introduction] 


[Text] Editor's Note: Urban and rural areas in the midst of reform are 
encountering a new problem that demands comprehensive study, exploration, 
and a demonstration of feasibility--namely, experimenting with enterprise 
stocks, bonds, and securities exchange. This article is published with the 
expectation of opening up discussion. 


In the process of restructuring various enterprises in China during the past 
few years, the experimental issuance of stock certificates has increased. 
The growth of joint stock enterprises, especially in rural areas, has been 
gaining momentum. Among township and town enterprises in certain areas, 
joint stock enterprises constitute the overwhelming majority. Will the 
issuance of these stock certificates disrupt control of the macro-economy? 
Is it necessary to set up a stock market at the present time? How do we 
manage the issuance and exchange of stock certificates? These problems de- 
mand serious inquiry and study. 


I. 


There are some who hold that we presently shouldn't permit the issuance of 
stock certificates for it would create new holes through which consumption 
funds and investments would drain. This viewpoint is worth discussion. 

At present, enterprises that issue stock certificates have two principal 
motives. The first is to raise funds. For example, due to last years tight 
money market, many enterprises willingly bore the burden of dividends that 
were higher than interest rates. The second motive is to increase the 
material benefits of staff and workers at one's own enterprise, especially 
in evterprises where, in the last few years, funds and the rate of profit 
continue to be rather high. Only enterprises who issue stock certificates 
to staff and workers in their own units have the second motivation. For 
example, among 187 enterprises in Shanghai that have already approved the 
issuance of stock certificates, only 13 have raised funds for society. The 
others have issued stock only to the staff and workers of their own enter- 
prises. 
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Enterprises who issue stock certificates for the sake of raising funds should 
be granted approval, but they should also be given guidance. Under the pre- 
sent circumstances where there is a relative shortage of enterprise funds, 
using stock certificates as a means to raise funds may cause the funds for 
consumption among the people to flow into the productive sphere. We must 
not lose sight of the fact that enterprises making use of state loans, and 
those using the funds they raised themselves for investments, possess dif- 
ferent characteristics. The former still remains part of the “the common 
pot" and soft budget, of which the enterprise: always thinks more is better. 
Furthermore, in making use of time, it is also more inclined to act for the 
moment. The latter is restrained by a hard budget that causes the enter- 
prises to have no choice but to think over the actual benefits of investing. 
Therefore allowing limited issuance of stock certificates at the present 
time will be conducive to improving the efficient use of funds, and will 
promote sensible behavior on the part of enterprises. In order to guard 
against further capital construction, we can stipulate that the funds raised 
oy issuing stock certificates be used mainly for productive investments and 
technological renovation and transformation, and that capital construction 
investments and the setting up of new enterprises be stringently controlled. 
It is essential to restrict and manage those stock issuers who covertly in- 
crease monetary awards of their staff and workers by means of distributing 
dividends and bonuses. The following concrete measures can be taken. In 
cases where the state is able to provide funds, and, moreover, where the 
enterprise profit rate on funds is high, issuance of stock certificates 
should not, for the time being, be allowed. Ail enterprises issuing stock 
certificates must distribute or pay dividends only after taxes (including 
income tax and adjustment taxes). This will impel erterprises to seriously 
examine the benefits of investing, to conscientiously use a proportion of 
their profits to distribute or pay dividends, and can provide for the 
issuance of stock certificates to society. In this way we can both restrain 
the enterprises that fix excessively high dividends and bonuses and infringe 
upon the state interest, as well as avoid the tendencies of enterprises to 
unduly increase the material benefits of their own staff and workers in a 
covert way, and to exclude others from buying stock. Of course, in this 
present stage, ceilings on dividends must be restricted. By adopting these 
measures, it is improbable that the issuance of stock certificates by enter- 
prises will result in expansion of consumption funds. 


II. 


If, at present it's reasonable for enterprises to issue stock certificates 
with comparatively higher dividends and bonuses, stock buyers shouid be al- 
lowed to receive some dividends at a rate that is comparatively higher than 
interest. However, it is possible that excessively high dividends can dis- 
rupt bank savings and cause the burden of enterprises to be unduly heavy. 
The basic way to contain excessively high dividends is to allow the circula- 
tion of stock certificates and to open up a stock market in the immediate 
future. 





An important reason for excessively high dividends (commonly more than twice 
as high as bank interest) is because there is no stock market. Many of the 
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stock certificates issued by enterprises that provide repayment of principal 
at maturity are, in fact, a kind of enterprise bond. One advantage in conm- 
paring stock certificates and bonds is that the funds accumulated by means 

of issuing stock certificates return t% and are under the permanent control 
of the enterprise. These funds won't be influenced by the flexibility of 

all stocks (namely, the transference of stock ownership), and thereby ensure 
the stability of the operating funds of the enterprise. With no stock 
market, it is hardly possible to bring into play all of the advantages of 
issuing stock certificates. Moreover, simce stock certificates have already 
emerged, their circulation cannot be avoided. It is better to publicly allow 
a stock exchange with the aim of controlling, managing, and guiding the cir- 
culation, than to allow it to negatively go underground on the basis of 
government prohibitions, creating a passive situation that we are unable 

to manage. For this reason, setting up a stock exchange is, in fact, an 
objective requirement for the development of a socialist commodity economy. 


In addition to political and legal restrictions, whether or not to set up 

a stock exchange and whether or not such a business could develop depends 
on two conditions: First, is whether or not there is a fairly large demand 
for buying stock certificates, and second, is whether or not there is a 
sufficient amount of stock certificates to buy and sell. 


First, in looking at demand, stock certificates issued by Chinese enterprises 
have been welcomed by the masses. For example, when certain companies in 
Shanghai offered 500,000 stock certificates to the public, more than 10,000 
people lined up when they began selling at 9 am, and in the rush to purchase, 
the stocks were gone by 2 pm the same day, proving that stocks are in extra- 
ordinarily great demand. In the initial stages of developing a stock market 
in some countries, the number of people who hold stock certificates do not 
exceed even 10,000 people, with active buyers and sellers numbering several 
hundred people at the most. At present, China actually exceeded this number 
long ago. Moreover, existing policy factors have kept enterprises and other 
social groups from active participation in the buying of stock certificates. 
According to estimates, the potential demand of these units is second to 
none. One can imagine, if, in the future, enterprises carry out the stock 
system, the majority of poorly managed enterprises need not wait until they 
go bankrupt until they get back on their feet again. In the course of drop- 
ping the price of their stock certificates, advanced companies can, by means 
of the purchase of those stock certificates, proceed to acquire the control- 
ling stock rights of failing companies, and by changing the channels of 
leadership and so forth, cause the rebirth and development of backward 
enterprises. The Ambassador from the Kingdom of the Netherlands stationed 
in China, Dr. A.G.O. Smitsendonk, has said that backward enterprises are 
"jolted awake from a sound sleep" when the prices of their stocks drop. 


Furthermore, when looking at the supply, if there is not a certain amount 

of stock certificates to buy and sell, many of those people who make up the 
demand will pursue the few available stocks, thereby bringing about a sharp 
rise in prices. This is detrimental to economic stability and the sensible 
disposition of resources. From the experience of developing countries, prior 
to setting up a securities market, you must have at least 20 companies, with 
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each company taking out 25 percent of their capital to issue to the public. 
Right now in the comparatively brisk stock markets in places like Mexico, 
Hong Kong, and Brazil, there are more than 300 companies registered to issue 
stock certificates, with the average daily exchange of approximately 25- 

50 kinds of stock. At the end of August, 1985, there were close to 700 
enterprises in Shanghai that submitted applications to issue stock certifi- 
cates. It is thus clear that, provided we have a suitable policy, the supply 
of stock certificates will be abundant. 


In view of the considerations mentioned above, we presently think that we 
should select one of several large cities, where the funds among the people 
are comparatively plentiful and where there are comparatively more enter- 
prises applying to issue stock certificates, and set up a pilot stock x- 
change as soon as possible. By doing this, we can probe into ways of manag- 
ing a stock exchange that will be in keeping with China's situation, and 
provide a basis for macro-decisionmaking in order to expand the stock 
exchange business in China. 


IIl. 


Some comrades have misgivings, that opening a stock market to the public 
will attract negative phenomena like specul: tion to China, and that it is 
difficult to manage a stock exchange. Indeei, as long as you have price 
fluctuations, you cannot eliminate speculation. However, due to the rather 
large amount of securities purchased by speculators, we think speculators 
will consequently stimulate the stock market and assume, to a rather large 
extent, the risk of the securitie: issuers; also, the fact that speculators 
frequently sell in large quantities when market buying is comparatively low 
and when market prices are comparatively high, is consequently conducive 

to the regulation of securities supply and demand and the stability of market 
prices. Of course, excessive speculative activities, if one spreads rumors, 
cclludes and collaborates, and practices heavy speculation in stocks by mani- 
pulating the stock market, will have the negative effect of disrupting the 
stock market, at’: legal measures must be applied to control all of this. 


Foreign countries, in fact, already have a rather complete set of management 
methods regarding the issue and circulation of negotiable securities which 
we can use for study and reference. 


For example, thers are two aspects to the function of American securities 
laws: the first involves restrictions on the issuer, the second involves 
restrictions on the buyer. 


Restrictions on the issuer are mainly to guard against fraudulent and cor- 
rupt behavior on the part of those selling stock certificates. For this 
reason, United States securities law stipulates, first, that the party 
selling stocks must correctly disclose what he knows, and that the party 
buying stocks must be acquainted with all the significant conditions concern- 
ing the stock certificates and the stock issuer, otherwise is is considered 
to be fraud. If a party buying stocks discovers that anything reported by 
the seller regarding the condition of the financial affairs of the stock 
issuer is not true, he has the right to cancel atransactionthat had already 
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been concluded. Secondly, each time prior to issuing stock to the public, 
the issuer must register with a government administrative institution and 
include a report on his financial situation that follows the items stipulated 
by this institution regarding the conditions of the securities and of the 
issuer. Transcripts of these materials must be furnished to potential buyers 
prior to issuing securities. Finally, all companies offering stock certifi- 
cates for sale must publish thorough quarterly and annual reports on their 
financial affairs, the contents of which must be verified by an independent 
accounting office who assumes legal responsibility for the accuracy of the 
report. These restrictions enable the public to have sufficient information 
when buying and selling stock certificates. 


Restrictions on the buyer guard against buyers who, in various ways, engage 
in misconduct and unduly control speculation activities. The main stipu- 
lations prohibit brokers from concurrently engaging in the business of 

buying and selling, prohibit rigging of the securities market and the spread- 
ing of rumors about securities prices, stipulate limits for brokers who 
obtain mortgage loans from banks, and so on. In addition, it is illegal 

for high level administrative personnel or other insiders, owing to their 
access to inside company information, to engage in trading in the stock 
market. Those who are accused of this crime are required to pay a fine three 
times the amount that they profited illegally, or even be imprisoned. In 
May, 1985, for example, a former U.S. Defense Department Assistant Secretary 
of Defense was accused of committing this crime, and was sentenced to 4 years 
imprisonment and fined $5,000. In addition to this, he had to pay the court 
$555,000 in compensation damages. 


To sum up, under the present circumstances, we should neither categorically 
encourage the issuance and exchange of stock certificates, rushing headlong 
into action, nor evade the contradictions by prohibiting stocks altogether. 
On the basis of investigation, we should strengthen our research on how to 
deal with the situation. On the one hand, we should actively conduct tests 
and explore an entire set of management methods that will conform with the 
Chinese situation. And on the other hand, we should adopt some interim mea- 
sures and actively eliminate the existing problems of the stock exchange 
and the various types of securities issued. By retaining the advantageous 
and getting rid of the disadvantageous, we can cause the stock exchange, 
that ingenious machine of the capitalist commodity economy, to serve a 
socialist planned commodity economy. 


13138/12948 
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GOLD RESERVES FACE SERIOUS TRADE DEFICIT 
HK130326 Hong Kong SUNDAY STANDARD in English 13 Jul 86 p 4 


[Text] Reserves of gold in Beijing's central treasury form a golden 
safety net of convertible hard currency for China, faced with a serious 
trade deficit as a result of the spending spree in late 1984 and early 


1985. 


The deficit on the foreign trade account might be as great as U.S.$14 
billion (HK$110 billion) or more, though the exact size is confused by 
the two different sets of statistics, one from Customs and another from 
the Foreign Trade Department. 


The spending sent China's foreign reserves plummeting from a high of 
U.S.$16.67 billion in September to U.S.$10.85 billion in June last year, 
prompting numerous administrative measures to clamp down on the use of 
foreign exchange. 


Although the reserves recovered to U.S.$12.59 billion in September, they 
have fallen steadily again since, to U.S.$11.91 billion last December 
and U.S.$10.34 billion in March, a two-year low. 


Surprisingly, China's gold reserves have remained unchanged at 12.67 million 
Troy ounces--or about 394 tons--for the five quarters from March 1985 to 
March this year. It is common knowledge among gold bullion dealers, 
however, that China has been very active in the gold markets of London 

and Zurich during the last few months, though this has not been reflected 

in any statistics issuing from Beijing. 


But from locally available figures of the Census and Statistics Department 
it seems that China has changed its gold strategy and begun unloading 
large quantities of gold in Hong Kong. 


For the first four months of this year a total of 10.02 tons of gold bullion 
or bars valued at HK$850.40 million entered the territory, an increase in 
value of 375 times on the gold imported for the whole of last year. These 
imports of bullion are the largest quantity since the gold bullion trade 
between Hong Kong and China began to grow in the early 1980's. In 1980 
nothing was imported from China nor was any gold re-exported to China. 











From 1981, gold bullion imports from China and re-exports to China have 
shown an upward trend, though imports were more volatile with major dips 
in 1982 and last year. The total imports up to December last year were 
$25.12 million. Re-exports to China totalled $37.71 million. 


By whatever yardstick, the import of $157.81 million in March and another 
$692.59 million in April represent an historical surge in China's exports 
of bullion to the territory. It has left local bullion dealers startled. 


Moreover, those to whom the SUNDAY STANDARD spoke were puzzled about how 
to interpret the movement, and opinions varied widely, though all were 
united in one thing. None wanted to be identified. "When you are talking 
about China you really have to be discreet," said the managing director 

of a major international bullion house. "I have amicable relations and a 
very good business with China, and I intend to keep it," he added. 


The general consensus is that China is seeking to dominate the local gold 
market so that it will be able to deal discreetly without showing its hand 
to other dealers. 


And as Hong Kong is a hard currency area, profits from dealing and directly 
converted foreign exchange can be readily funneled to Beijing through the 
Bank of China and other China-based organizations in the territory. 


One dealer said the local gold market was already saturated, or what they 

call a discount market in which the price is shy of the world price. "The 
demand is nonexistent," he said. "The supply is now going to be dominated 
by China and it will offer them a very discreet way to market their gold." 


However, there is considerable confusion about the source of the gold 
bullion from China. Most bullion dealers believe it is coming from new 
mines opened in neighboring Guangdong Province and Guizhou Province. 
They do not believe it is coming from the central reserves in Beijing, 
since in this case China would generally ship bullion directly to London 
or Zurich without going through Hong Kong. 


Many new mines have been opened throughout China in an effort to raise 
gold production to obtain foreign exchange for China's modernization 
program, and Hong Kong would be the convenient international market 
almost at the mine entrance. 


According to one dealer the Bank of China affiliate, the Po Sang Bank, 
was regularly shipping in large quantities. Some of the gold might be 
smuggied--China has recently introduced new customs procedures to control 
the outflow of hard currency, jewels and gold--but it is difficult to 
believe that 10 tons have come out in people's pockets. 


Once here, it is again unclear what is happening to this huge quantity of 
gold. "I cannot think of one international bullion house that is handling 
this gold," a prominent dealer said. That meant, he added, that it must all 
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be in the hands of Po Sang Bank, the "dominant force in gold" here. Po 
Sang is active in the retail market and some might have been sold to 
jewelers. 


What is clear from the Census and Statistics analysis of re-exports is 
that none of the gold brought into Hong Kong from China up to the end of 
April had left the territory. 


Britain has been a major source of gold, with several hundred tons of gold 
going to and from during recent years. The recent movement, in the first 

two months of the year, was probably chasing a higher premium in European 

markets than is available in the oversupplied market of Hong Kong. 
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PRC PLACES RESTRICTIONS ON AUTHORIZED LOAN GUARANTORS 


HK140240 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) in English 
14 Jul 86 p 1 


[By Paul Sham] 


[Text] Despite official announcements that the number of authorized loan 
guarantors in China has been increased to more than 50, in practice the 
figure has been reduced by the imposition of ceilings on their underwritings. 
This follows a recent government ruling that domestic financial institutions 
must not guarantee more than 15 times their paid-up capital, according to 
foreign banking sources in the country. 


Any guarantor wishing to exceed the limit will have to seek permission 
from the State Administration of Foreign Exchange Control [SAFEC] in 
Beijing, the sources say. This also raises the possibility that some 
projects whose guarantors were already over the limit will have to be 
suspended while fresh approval is obtained. Guarantors are financial 
institutions permitted by the SAFEC to underwrite foreign exchange loans 
without prior approval. 


China has introduced the ceilings as part of its attempts to curb the 
rapid growth of credit that has caused the economy to over-heat. 


Some guarantors are said to have over-extended themselves to win fee 
income, while the lack of guidelines has also contributed. Foreign banks 
generally require a guarantee from borrowers because realizing collateral 
is difficult in China. 


There are calls from some quarters for the authorities to detail the 
financial position of the approved guarantors and name those that have 
reached their limit. "The current situation is still guesswork," said 

one source, adding that the only criterion on which foreign banks could 
judge a guarantor was past experience. About 20 of the approved guarantors 
are foreign banks, who are not affected by the ruling. 


Mr Han Longlian, sub-commissioner at Shenzhen branch of the People's Bank 
of China, would not confirm the existence of the internal circular said 
to set out each guarantor, 
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Mr Shi Biao, deputy general manager of Bank of China's Shenzhen branch, 
also did not confirm the internal ruling, though he said that financial 
institutions had been instructed to observe "reasonable" limits based 
on their ability to repay sums guaranteed. 
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INSURANCE BUSINESS ‘'BOOMING'--Beijing, 4 August (XINHUA)--China's insurance 
business is booming. As the nationwide economic reform makes government 
units and individuals accountable for losses, insurance policies are 
becoming increasingly popular. In the first half of this year, the Beijing 
Insurance Company took in 2.5 times the premiums it did in the same period 
in 1985, the BEIJING DAILY reported today. The paper did not provide 

total premium figures, but it did peg claims paid at 10.65 million yuan 
(2.88 million U.S. dollars). And it said 344,000 people have purchased life 
insurance while 327,000 households have at least one policy. The company 
offers 99 types of insurance--covering misfortunes ranging from accidents 

to destruction of watermelons by hailstorms--and sells to foreigners as 
well as to Chinese. [Text] [Beijing XINHUA in English 0611 GMT 4 Aug 86 OW] 
/12858 
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INDUSTRY 


INDUSTRIAL PRODUCTION SHOWS JUMP IN JUNE 
0W071052 Beijing XINHUA in English 1015 GMT 7 Jul 86 


[Text] Beijing, 7 July (XINHUA)--A jump in industrial output in June 
has raised China's production growth rate to 4.9 percent for the first 
half of this year, the State Statistics Bureau said today. 


June's industrial output value reached 79.48 billion yuan, up 6.9 percent 
from 1985. Total industrial output value for the six month period was 
428.44 billion yuan. 


The second quarter growth rate was 5.3 percent, up from 4.4 percent in 
the first quarter. Production growth has slowed considerably since the 
first half of 1985, when it reached 23.1 percent. However, such rapid 
growth was widely criticized as too fast for the economy to handle 
efficiently. 


In his report in March on the current Five-Year Plan (1986-1990), Premier 
Zhao Ziyang attributed 1985's industrial boom to overspending on capital 
investment and on raw and semifinished imported materials. This year, Zhao 
and other leaders have said growth should continue at a more moderate pace. 


That fits China's national plan, which projects an annual growth of eight 
percent. Experts in the Statistics Bureau told XINHUA the target will be 
met without any major policy shifts. 


During the first half of the year, some industries continued to grow 
rapidly. Production of pig iron, steel, rolled steel, copper, cement 
and electricity increased from eight to 14.8 percent over the same period 


in 1985. 


But production of other goods contracted, in line with the economic plan 
for the year. These include alcohol aside from chemical fabrics and 


television sets. 


And in state-owned enterprises--the vast majority of large industries--even 
where production increased, profits were down, according to the Statistics 


Bureau. 
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CHONGQING CITY'S INDUSTRIAL PRODUCTION HITS RECORD HIGH 
HK240245 Chongqing CHONGQING RIBAO in Chinese 6 Jul 86 p 1 


[Report by correspondent Zhao Xiaoci [6392 1321 1964]: "Chongqing City 
Industrial Production Reached a Record High in June and Its Gross 
Industrial Output Value Was 14.3 Percent Higher than the Same Period of 
Last Year"] 


[Text] Through the determined efforts of 1.5 million staff members and 
workers throughout the city showing an indomitable spirit, the "sliding" 
phenomenon in the city's industrial production has been thoroughly halted 
and a gratifying situation characterized by a sustained and steady growth 
has emerged. Following the record high in monthly production scored in 
May, industrial production in June reached a new “staircase"--hitting a 
new record high. The city's gross industrial output value in June was 
14.3 percent higher than the same period of the previous year. So far, 
the city's gross industrial output value in the first half of the year has 
surpassed the accumulated level of the corresponding period of last year 
by 1.2 percent. The city's production of foreign-exchange-earning products 
in the first 6 months of the year was 112 percent more than the same 
period of the previous year, with the amount of foreign exchange earned 
totaling $72 million or more. The petroleum, first light industry, 
chemical industry, instrument and meter, machine-building, and other 
industries and a number of key enterprises, such as the Sichuan Vinylon 
Factory, the Xinan Aluminum Processing Plant, and the General Sichuan 
Instrument and Meter Plant have fulfilled or overfulfilled their "two 
major tasks for the first half of the year." 


According to analyses of the departments concerned, the basic reason our 
city was rapidly able to put an end to the "sliding" production situation 
in the first quarter of the year and maintain a sustained and steady 
growth was that the city has persistently put reform in the first place, 
supported the reform, and developed what has been achieved in the reform. 
Specifically, first, leaders at various levels attached importance to 
industrial production, level by level down. The city CPC committee and 
government defined the guiding ideology of “putting production as the 
central link" and adopted numerous appropriate policies and measures. 
Second, the staff members and workers throughout the city brought their 
initiative and creativity into fuller play and tried every possible means 
to overcome difficulties and bring about an upswing in production. Third, 
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the planning, financial, bank, tax, commercial, materials, and labor 
departments and industrial departments made concerted efforts to support 
and serve production, to solve difficulties in such areas as funds, 
materials, production, and marketing, and to ensure needs for production. 


The person in charge of the departments concerned pointed out: Although 
the city's industrial production momentum is good, we should not lower 
our guard and become careless, because our tasks this year are arduous. 
Moreover, the third season of the year is characterized by scorching heat. 
Therefore, we should persist in continuing the reform, give top priority 
to the sale of products and the improvement of product quality, and 
expedite the sustained and steady development of the city's economy. 


/12858 
CSO: 4006/1238 
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INDUSTRY C 1986 


HEBEI HOLDS TELEPHONE CONFERENCE ON INDUSTRIAL PRODUCTION 
SK280736 Shijiazhuang Hebei Provincial Service in Mandarin 2200 GMT 15 Jul 86 


[Excerpts] On the evening of 15 July, the provincial government held a 
telephone conierence, calling on all prefectures and cities to ensure an 
equal increase in economic results and production speed. Ye Liansong, 
Standing Committee member of the provincial CPC Committee and vice governor 
of the province, presided over the telephone conference. Song Shuhua, 

vice governor of the province, made a speech at the conference. 


After summing up the major special features of industrial production in 
the first half of this year, Vice Governor Song Shuhua called on all 
prefectures, cities, and departments to conscientiously sum up the work 
done in the first half of this year, to timely analyze the situation, 
to affirm achievements, to find out where the problems lie, to work out 
measures for solidly grasping industrial and communications production 
in the latter half of this year, and to try every possible means to 
realize the goal of registering an 8-percent increase this year. He 
called on prefectures, cities, and departments to prominently grasp the 
work in six fields in the latter half of this year. 


First, they should strive to improve product quality and to enthusiastically 
develop new products. 


Second, enterprises should focus on upgrading the quality of products and 
creating new levels to comprehensively upgrade their quality. 


Third, they should accelerate the pace of capital construction and 
technological transformation projects. 


Fourth, they should strengthen marketing work and enliven circulation fields. 
They should focus on opening and enlivening circulation channels between 

the urban and rural areas and concentrate the expansion of marketing work 

on the rural areas. Efforts should be made to deliver industrial products 

to the rural areas. 


Fifth, enterprises should do a good job in distributing their products and 
strengthen coordination among themselves. 
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Sixth, they should persistently carry out reform in order to further 
envigorate the ente«rprises. 


Vice Governor Song Shuhua emphatically concluded: All prefectures, cities, 
and departments should make good preparations and early arrangements for 
next year's production work so as to ensure a good production situation 
from the beginning of next year. 


/12858 
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SHENYANG MILL COOPERATES WITH IRON, STEEL GIANT 
0W251929 Beijing XINHUA in English 1345 GMT 25 Jul 86 


[Text] Shenyang, 25 July (XINHUA)--When China is encouraging economic 
cooperation among enterprises, a seamless tubing mill attached to the 
Anshan Iron and Steel Company has established such cooperation with a 
peasant family to produce ferric oxide dyestuffs. 


Li Huazhong, a manager of the company, said this was an attempt to break 
existing ownership divisions to broaden economic cooperation. 


The state-owned Anshan Iron and Steel Company, with a history of 70 years, 
is one of China's biggest iron and steel producers. This year, the 

company has set up economic and technological relations with 173 enterprises 
and economic institutions in 28 provinces, municipalities and autonomous 
regions. However, it is the first time for the company to start economic 
activity with an individual undertaking. 


The Chengang Ferric Oxide Dyestuff Factory, jointly run by the mill, and 
Wang Liyan, 33, and her husband, was set up with a total investment of 
330,000 yuan, 200,000 yuan coming from the seamless tubing mill. It 
produces ferric oxide dyestuffs from waste acid water from the mill which 
provides the factory with technical directions. 


The factory can treat from 30,000 to 40,000 liters of waste acid water a 
day, and profits are equally enjoyed. Annual output value is estimated 
to be 1.2 million yuan (about 324,000 U.S. dollars). 


The Wang couple got 130,000 yuan in profit from running individual under- 
takings in the past few years. They have put all their savings into the 
factory. 


Speaking to XINHUA, Wang Livan said she had never thought of establishing 
economic cooperation with such a big enterprise as the Anshan Iron and 
Steel Company. 


/12858 
CSO: 4020/399 


45 





INDUSTRY 


YUNNAN MEETING URGES IMPROVED INDUSTRIAL PERFORMANCE 
HK220147 Kunming Yunnan Provincial Service in Mandarin 2200 GMT ?1 Jul 86 


[Text] Yunnan's industrial growth was rather low in the first half of 
this year, and economic results were not good enough. The Provincial 
Economics Commission held a production direction meeting at the beginning 
of July, which called on all localities and enterprises to seriously 
correct this situation in the second half of the year. Under the premise 
of improving economic results, they should ensure appropriate production 
growth and strive to fulfill the year's plans. 


The province's industrial output value in the first half of the year was 
6.29 billion yuan, an increase of 5.7 percent over the same period last 
year. Light industry recorded a rise of 8.3 percent, while heavy industry 
rose by 3.1 percent. Energy production was relatively good during the 
period. Output of coal and coke overfulfilled the plans. Electric power 
output was 4.1] billion kilowatt hours, an increase of 14.2 percent compared 
with the same period last year. Power needs for fighting drought in 
agriculture were met and the requirements of industrial production were 
satisfied. 


During the first half of the year, 57.5 percent of the year's plan for 
chemical fertilizer output was fulfilled. A good growth momentum was 
maintained in non-ferrous metals, building materials, and raw materials 
for the chemical industry. Output value of the machine-building industry 
rose by 4.3 percent compared with the same period last year. 


The main problem in industrial production in the first half of the year 
was poor economic results. Production costs rose while product quality 


declined. 


/12858 
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SHANGHAI RAISING QUALITY STANDARDS--Shanghai, 21 July (XINHUA)--The city 

of Shanghai--China's leading industrial center-—-currently produces more than 
1,300 products that meet international standards, a municipal official said 
here today. "By 1990, the quality of all of our 5,000 major products should 
be at the advanced levels of the early 1980's," said the official, who is 

in charge of Shanghai's manufacturing. Throughout China, 6,000 of the 
country's largest state-owned industrial enterprises are working to apply 
what has been called "total quality control" in response to last month's 
appeal by Stace Councillor Zhang Jingfu for China's factories to perform at 
international levels. Shanghai produces more than 20,000 types of 
industrial goods a year. The city's factories have been working toward 
international standards since 1980. According to incomplete statistics, 

the efforts to reach international standards has helped improve the quality 
of 77 percent of the city's products and has led to expanded exports for 

27 percent, the official said. [Text] [Beijing XINHUA in English 1442 GMT 
21 Jul 86 OW] /12858 


ANSHAN FIGHTS SUPPLY SHORTAGES--Shenyang, 23 July (XINHUA)--China's largest 
iron and steel company is fighting energy and material shortages with new 
cooperative agreements with more than 300 businesses throughout the country. 
The Anshan Iron and Steel Company in Liaoning province no longer relies on 
the state as its supplier of last resort, a company official said here today. 
Instead, the northeast China enterprise has made arrangements on its own 
with businesses in Liaoning and elsewhere to exchange sometimes scarce 
supplies. In some cases, the Anshan Works trades technological advice 

for raw materials. According to Wang Zepu, deputy manager of Anshan's 
consulting subsidiary, "this helps smaller, less developed enterprises at 
the same time as it helps Anshan." For example, he said, in return for 
energy supplies, Anshan supplied a natural gas company in Tianjin with 
technical advice on production, helped it train technicians, and assisted 
its absorption of imported technology. [Text] [Beijing XINHUA in English 
2350 GMT 23 Jul 86 OW] /12858 


HEBEI INDUSTRIAL ACHIEVEMENTS--In the first half of 1986, Hebei Province 
realized 17.231 billion yuan of total industrial output value, a 2.8-percent 
increase over the figure of the corresponding 1985 period. The industrial 
enterprises covered by the budget realized a 6.93 billion yuan of total 
output value, a 4.5-percent increase over the figure of the corresponding 
1985 period. Their incomes accumulated from sales reached 7.39 billion 
yuan, a 10.6-percent increase over the figure of the corresponding 1985 
period. [Summary] [Shijiazhuang HEBEI RIBAO in Chinese 11 Jul 86 p 1 SK] 


/12858 
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GUANGDONG INDUSTRIAL GROWTH--In the first half of this year, the province 
reversed last year's trend of excessive industrial growth, and industrial 
production developed at a normal pace. The province's industrial output 
value in the first half of this year amounted to some 24.4 billion yuan, 
an increase of 9.6 percent over the same period last year. [Summary] 
[Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 23 Jul 86 HK] 
/12858 


COOPERATION ACCORD SIGNED--The Ministry of Ordnance Industry and the Shanxi 
Provincial Government signed an agreement on cooperation on 25 July. As 

a result of the agreement, the ministry and the province will carry out 
more than 10 economic and technical cooperation projects. This is an 
excellent start to long-term cooperation between the two parties. Lai 
Jinlie, vice minister of the Ministry of Ordnance Industry, and Vice Governor 
Yan Wuhong signed the agreement. Minister Zou Jiahua and Governor Wang 
Senhao made speeches. The two sides have agreed to engage in long-term 
all-around cooperation beginning this July. The aim of this cooperation is 
to break down the separation between regions and ministries, bring into full 
play the initiative of the ministry and the province, vigorously develop 
lateral economic ties, take advantage of the defense industry's strong 
points in technology and gradually build a new system integrating defense 
and civilian production. [Excerpts] [Taiyuan Shanxi Provincial Service 

in Mandarin 2200 GMT 25 Jul 86 HK] /12858 


CSO: 4006/1238 
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SMALL-SCALE ENTERPRISES 


BRIEFS 


TOWNSHIP ENTERPRISES STRESSED--Governor Jiang Minkuan said at the provincial 
conference on township enterprises that the development of these enterprises 
is occupying an increasingly important position in the entire economic 
construction effort. The meeting was convened in Leshan on 17 July. It is 
being attended by directors of township enterprise bureaus of all prefectures 
and cities and of a number of counties. Governor Jiang Minkuan stressed that 
the development of township enterprises constitutes a road of building 
socialism with Chinese characteristics. It is the way we must follow in order 
to invigorate the rural economy. If we fail to grasp these enterprises, we 
have failed to grasp the key, and we thus cannot enrich the people of Sichuan, 
including the 87 million people in the rural areas. At present the 
development of township enterprises in Sichuan is very uneven. Governor Jiang 
Minkuan demanded that all localities grasp the following points in developing 
these enterprises: 1. There must be reserve strength. The key lies in the 
leadership groups. We must look at practical results when assessing cadres. 
We will have reserve strength if we do well in employing the cadres. 2. We 
must accurately identify projects that need little investment and produce good 
economic results. Given accurate identification, development can be rapid. 

3. It is essential to assign people to take responsibility. [Excerpts] 
[Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 20 Jul 86 HK] /12913 


HEILONGJIANG TOWNSHIP ENTERPRISES--In the first half of this year, the 
township enterprises in Heilongjiang substantially increased their output 
value and profits despite an acute shortage of funds and price rises of raw 
materials. By the end of June, they had created more than 2.73 billion yuan 
of output value and 200 million yuan of profits, an increase of 32.7 and 28 
percent, respectively, over those of the corresponding period of last year. 
[Summary] [Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 24 Jul 
86 SK] /12913 


CsoO: 4006/1251 
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CONSTRUCTION 


BRIEFS 


HEILONGJIANG LOCAL RAILWAY--Construction of a local railway from Beian to 
Heihe, Heilongjiang Province, began today. The construction, which will 
take 3 years, is being jointly undertaken by the Beihei Local Railway 
Administrative Bureau, the China International Trust and Investment 
Corporation, and the Harbin Railway Bureau. The whole railway line will 
be opened to traffic in 1989. This railway is the longest local railway 
to be built in our province during the Seventh 5-Year Plan period. Chen 
Lei, chairman of the provincial Advisory Commission, attended and addressed 
the ceremony marking the inauguration of construction on behalf of the 
provincial CPC Committee and government. [Text] [Harbin Heilongjiang 
Provincial Service in Mandarin 0930 GMT 15 Jul 86 SK] /12858 


CSO: 4006/1238 
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BRIEFS 


RURAL HENAN DEVELOPS MARKETS-~-According to Henan RIBAO, in the past two years 
a number of specialized markets have appeared in rural Henan to meet the needs 
of rural commodity economy and household operations. According to incomplete 
statistics, there are now over 1,700 such markets in the province. They 
include specialized markets for grain, cotton, oil-bearing crops, and fiber 
crops; for livestock; for poultry and fish; and for scrap materials, and so 
on. There are also specialized markets for industrial and handicraft 
products, such as plastic goods, foodstuffs, clothing, shoes, hats, and so on, 
and for certain small commodities. The special features of the markets are 
that they are linked to household operations and their products are geared to 
the needs of the whole country. There are long-distance trade, lateral ties, 
and fierce competition. The markets represent a new channel of commodity 
circular circulation. Each has its own strong points and makes up for the 
deficiencies of others. Judging by developments, as rural commodity economy 
grows, specialized markets are sure to lead forward specialized production on 
a still larger scale and enable each economic region to take full advantage of 
its natural resources and traditional skills and thus to gain optimum economic 
results. [Text] [Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 18 
Jul 86 HK] /12913 


CsO: 4006/1251 
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FOREIGN TRADE AND INVESTMENT 


SOVIET PAPER DISCUSSES SINO-SOVIET TRADE 
Moscow SOTSIALISTICHESKAYA INDUSTRIYA in Russian 13 Jun 86 p 3 
{[Acticle by M. Bureyev: "USSR-PRC: The Trade Volume Is Growing"] 


[Text] Trade is the most stable form of relations between the Soviet Union 
and China. In the 1980's, both countries sought actively to revive it and to 
develop it further. In the last 5 years, the annual volume of Soviet-Chinese 
trade increased from 176.8 million rubles to 1.6 billion rubles, or by a 
factor of more than nine. 


The Soviet Union is now delivering to China various types of machinery, 
equipment and means of transport. Included are civilian aircraft, trucks and 
passenger cars, and mining and power equipment. Also supplied are ferrous and 
nonferrous metals, cement mineral fertilizers, chemicals and lumber. About 
one-third of Soviet exports to China are machinery and technical products. 


The PRC, in turn, exports to the Soviet Union mined raw materials, various 
agricultural products, textiles and many other consumer goods. 


In 1984 and 1985, there was an exchange of visits by I.V. Arkhipov, first 
deputy chairman of the USSR Council of Ministers, and Yao Yilin, vice deputy 
of the State Council of the PRC. They laid a good foundation for the further 
development of economic ties between our countries. 


Until 1985, trade between the USSR and the PRC was on the basis of 
intergovernmental agreements entered into annually. The sides came to the 
conclusion that such a practice does not fully correspond to the task of 
further increasing trade. The result was the signing of the first long-term 
agreement between the governments of the USSR and the PRC on the commodity 
turnover and payments for the years 1986 through 1990 in the history of 
Soviet-Chinese relations. The volume of trade in this period is supposed to 
amount to about 12 billion rubles on a balanced basis, including 3 billion 
rubles in 1990, which is almost twice the current level. 


Under the agreement, China will import from the Soviet Union aircraft, motor 
vehicles, power equipment, railroad rolling stock, agricultural machinery, 
ferrous and nonferrous metals, and output of the chemical industry. The USSR 
will receive from China tungstic concentrate, fluorite, soybeans, corn, 
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peanuts, meat and meat products, apples, citrus fruits, cotton fabrics, yarn, 
knitted and sewn goods, tea, bristles, sports shoes, Thermos bottles, and the 
output of the chemical and machine building industries. 


Besides the long-term trade agreement, an agreement on economic and technical 
cooperation in the construction and reconstruction of industrial facilities in 
the PRC was also signed during the visit of Yao Yilin to Moscow. 


In the 1950's, as everyone knows, more than 200 industrial enterprises 
comprising the framework of Chinese socialist industry were built in China 
with the material and technical assistance of the USSR. Over a period of 30 
years, a certain amount of the plant and equipment of these enterprises has 
become worn out and is now in need of modernization and replacement. Under 
the mentioned agreement, the Soviet Union will help China in_ the 
reconstruction of a number of facilities and in the building of several new 
ones. 


In particular, there are plans to reconstruct 17 enterprises in the 
metallurgical, coal, machine building and chemical industries and to take part 
in the construction of 7 facilities. It is foreseen that the USSR will 
delivery six power blocks with an overall capacity of 3.6 million kilowatts 
for three thermal electric power stations and equipment for power transmission 
lines and for the electrification of a railroad line 1,000 kilometers long and 
that it will take part in the construction of an open pit for the extraction 
of coal using the open method. 


Trade near the border is an important channel in the commodity turnover 
between our countries. After a lengthy interruption, it was renewed in 1982 
between Khabarovsk and Primorskiy krays and Amursk and Chita oblasts on the 
Soviet side and the province of Heilungkiang and the autonomous region of 
Inner Mongolia on the Chinese side. Its volume last year amounted to 24.2 
million rubles, which is almost five times as great as the maximum level of 
the 1960's. Beginning in 1986, border trade will be renewed between the 
Sinkiang Uighur autonomous region of the PRC and the Soviet Central Asian 
republics, Kazakhstan and the contiguous rayons of the RSFSR over the border 
points of Khorgos and Turugart. Its further development will make it possible 
to seek additional resources for increasing the commodity turnover between the 


USSR and the PRC. 


The increase in the commodity turnover and the expansion of the products list 
requires the resolution of various transport problems, to which the sides are 
paying a great deal of attention. In particular, it is planned in 1986 to 
renew the transport of cargo between the USSR and the PRC by river. 


To a considerable extent, the exchange of exhibitions contributes to the 
development of trade and economic ties. Two years ago in Moscow, an 
exposition of the Ministry of Geology and Mineral Resources of the PRC was 
organized within the framework of the international exhibition "Geokarta." At 
that time, the Soviet Union took part in an international exhibition of 
medical equipment and instruments and a year later in the "ASPAT-85" 
international fair in Beijing and China participated in the "Interbytmash-85" 


show in Moscow. 
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The Chamber of Commerce and Industry of the USSR and the Chinese committee for 
aiding the development of international trade signed an agreement on 
cooperation. In particular, it provides for mutual assistance for the purpose 
of participating in international shows and carrying out trade and economic 
exhibitions in both countries as well as commercial negotiations, technical 
exchanges, conferences and other concommitant measures. In accordance with 
the agreement, as early as the summer of this year there will de a trade and 
industry exhibition of the PRC in Moscow and a trade and industry exhibition 
of the USSR in Beijing in December. They are being awaited with great interest 
in both countries. 


At the 27th CPSU Congress, there was still another declaration of the 
striving of the USSR to develop trade and economic relations with China. In 
particular, it was stated that "the commodity turnover with the People's 
Republic of China will be expanded significantly." 


The decisions of the first session of the Soviet-Chinese commission on 
economic, commercial and scientific-technical cooperation that took place in 
March in Beijing were another confirmation of the possibilities for the 
further development of bilateral and mutually advantageous cooperation. They 
are a good incentive for raising the effectiveness of Soviet-Chinese 
commercial ties, for improving their forms, and for making them more diverse 
and dynamic. 


9746 
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PRC TO GET DAIMLER-BENZ TECHNOLOGY FROM FRG 
0W031352 Beijing XINHUA in English 1342 GMT 3 Jul 86 


[Text] Beijing, July 3 (XINHUA)--The Daimler-Benz Company of the Federal 
Republic of Germany will transfer technology for heavy-duty truck production 
to the China North Industries Corporation, an official from Daimler-Benz 
said here today. 


Michael Bassermann, marketing director of the Germany company, said at a press 
conference here that the two sides are busy putting the final touches to the 
technical transfer agreement. 


He came here to attend an international exhibition on the automobile industry, 
which will open here tomorrow. Daimler-Benz ag is one of more than 200 
manufacturing firms from 20 countries and regions at the exhibition. 


The technology to be transferred from Daimler-Benz has a capacity of producing 
from 6,000 to 8,000 heavy-duty trucks a year. 


Bassermann said his company has exported to China about 7,000 heavy-duty trucks 
and 2,500 sedans in the last few years. 


He hoped that his company would continue its cooperation with China not only 
in the automobile industry but also in electronics, telecommunications, and 
other fields. 


To provide a better technical service to users, Daimler-Benz ag has built a 
service center on the northern outskirts of Beijing, which will start business 
this October, he added. 


Daimler-Benz, which has just celebrated its 100th anniversary, will display 

at the exhibition its latest sedans, heavy-duty trucks, dump trucks for trans- 
porting earth and gravel, cold storage trucks, spare parts and components, 

and their manufacturing technology. 


/8309 
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"INTERNATIONAL BUSINESS' REPORTS RECORD EXPORTS 
OW100858 Beijing XINHUA in English 0806 GMT 10 Jul 86 


[Text ] Beijing, July 10 (XINHUA)--Exports in the first six months of this 
year soared to record highs in the city of Tianjin, Guangxi Zhuang Autonomous 
Region, and in Guangdong, Jiangsu, Qinghai, Jiangxi and Heilongjiang Provinces, 
INTERNATIONAL BUSINESS reported today. 


According to the semi-weekly from the Foreign Economic Relations and Trade 
Ministry, goods totaling two billion yuan were exported through the Tianjin 
port in the first six months of this year, up 39.4 percent over the same 
period of last year. 


Guangdong Province exported goods valued at 1.76 billion U.S. dollars between 
January and June, up 46 percent over the same period last year. 


Jiangsu Province exported 880 million U.S. dollars in the January-June period, 
an increase of 20.16 percent over the same period last year and a record 

for the past 12 years. Exports of textiles, arts and crafts, hardware, 
minerals, machinery, and native and animal products have registered large 
increases. 


Qinghai Province in northwest China fulfilled its annual export quota by 
50.83 percent and Heilongjiang Province in northeast China by 63.4 percent. 


Exports in Jiangxi Province in the first six months topped 100 million U.S. 
dollars for the first time, reaching 126 million U.S. dollars, an increase 
of 54.22 percent over the same period last year. 


The Guangxi Zhuang Autonomous Region doubled its textile exports and total 
exports reached 176 million U.S. dollars in the first six months of this year. 


Exports from Shanghai and Beijing in the first six months of this year jumped 
to 1.69 billion U.S. dollars and 334 million U.S. dollars respectively, 
according to earlier reports. 


/8309 
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PRC APPROVES FIRST JOINT VENTURE FINANCE COMPANY 


HK220217 Hong Kong HONG KONG STANDARD (BUSINESS section) in English 
22 Jul 86 p l 


[By Eva To] 


[Excerpts] China's first joint venture finance company has finally 
received the go-ahead from Beijing officials and the law regulating foreign 
banks in China is expected to be amended as a result, informed sources told 
BUSINESS STANDARD last night. 


Mr Luo Xianrong, the Governor of China's central bank, People's Bank of 
China [BoC] Shenzhen branch, was in Hong Kong yesterday to meet with 
five prospective partners of the joint venture to discuss possible law 
amendments to new regulations governing the pilot scheme. 


The five-party finance joint venture has already been given the 
preliminary greenlight from Beijing officials--pending an official notice 
expected on Thursday--sources added. 


Tentatively named "China International Finance Company Limited," an 
official signing ceremony for the joint venture is scheduled for 7 pm 
on Friday evening in Shekou, Shenzhen special economic zone. 


Aimed at wholesale and investment banking activities, the venture is the 
first such application in China and it has sparked official re-thinking 
of the adequacy of the existing regulations governing foreign banks. 


BoC's Mr Luo indicated earlier that China is considering promulgating 
new regulations or amending existing legislations to cover this new 
category of financial institutions in the country. 


Mr Luo further believes that such wholesale banking will pose no threat, 
but rather complement activities of other foreign banks in Shenzhen which 
are basically orientated towards traditional and retail banking. 


Banking sources further indicate that a number of existing foreign banks in 
the SEZ's [Special Economic Zones] in China are closely watching the 
officials’ position on the five-party venture, as they expect this may bring 
about a further relaxation on the business scope allowed for foreign banks 
in the country. 
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They believe the current venture may be able to handle foreign currency 
dealings on behalf of the specialized banks of China, which will be a 
very significant advantage over the activities of all existing foreign 
banks in the country. 


If business expands, they believed other foreign banks are most likely 
to follow suit and apply for similar ventures. 


Sources added that though the capital involved in the venture has still 
to be finalized, but it is agreed that each of the five partners will 
get a equal stake of 20 percent. 


Denomination of the share capital is expected to be in a basket of 

foreign currencies, the bulk of which is likely to be in U.S. dollars 

with the remaining to be spread between the Hong Kong dollar, yen, sterling 
and deutschemark. 


/12858 
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FOREIGN COMMERCE MINISTRY OFFICIAL ON JOINT VENTURES DECLINE 
HK300750 Hong Kong AFP in English 0740 GMT 30 Jul 86 
[By Pierre-Antoine Donnet] 


[Text] Beijing, 30 July (AFP)--China can no longer create joint ventures 
at the same pace as before, a Foreign Commerce Ministry official said 
Thursday [as received] as official figures reflected a fall in foreign 
investment. 


Liu Xiangdong made the comment as new figures showed a 20 percent drop 
in the first half of 1986 in the value of contracts signed with foreigners 
to invest directly in China, compared with the same period last year. 


Contracts in the first half of this year were worth 1.24 billion U.S. 
dollars, the figures indicated. The total of foreign investment which 
has actually been made grew 6.9 percent to $722 million, Mr Liu said at 
a news conference. The figures pale against 1985, a record year, in 
which foreign investment totalled $5.85 billion--up 120.7 percent over 
the previous year. 


"It's obvious that to maintain such an increasing speed is impossible for 
every year, and also not necessary," said Mr Liu. "This year we shall do 
some adjustments...which will be good for the consolidation of future 
investments," he said. 


A Western diplomat said the decline suggests disenchantment among foreign 
investors, as well as growing care being shown by Chinese officials in 
their choice of joint-venture projects. To get involved in joint 
enterprises might still be good business, he said, "but it's difficult 
and risky." 


"China has gotten just about all the joint venture companies which were 
priorities," added a Western expert in commercial matters. "Today the 
authorities will approve only part of the contracts signed on a very 
seiective basis, growing from their real needs." 


Problems faced by Western joint-venture partners such as American Motors 


Corporation and Volkswagen have also dimmed the enthusiasm that accompanied 
the liberalization of China's economy which began in 1979, the expert said. 
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American Motors’ investment in Beijing Jeep had been hailed as a model 
of Sino-foreign cooperation. But at one point the U.S. automaker 
threatened to pull out because of enormous difficulties in obtaining 
foreign exchange needed to import parts and some pre-assembled jeeps to 
Beijing. 


Volkswagen Shanghai, created in 1984, also faced similar problems in the 
last half of 1985. 


Mr Liu said 90 percent of joint venture companies have been making 
money--a figure disputed by Western diplomats--but he acknowledged that 
administrative demands have long provoked complaints from foreign partners. 


"Our government is now working very hard to improve the investment climate 
in China and try to improve all the procedures," he said. Between January 
and July, he said, China approved the creation of 656 joint-venture 
projects, as well as 10 undertakings financed exclusively from abroad. That 
compared with the more than 2,000 joint enterprises and 120 foreign-owned 
ventures created last year. 


Eighty percent of foreign investments came from Hong Kong and Macao, he 
said, a proportion which has varied little in recent years and does not 
signify and lack of confidence among Western entrepreneurs. 


Chinese borrowing abroad, meanwhile, grew more than 200 percent in the 
first half of 1986, reaching $2.57 billion. 


Beijing announced in April that it would borrow twice as much abroad this 
year than in 1985 to finance the country's economic development. 


/12858 
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TIANJIN OFFICIAL ON FOREIGN INVESTMENT, TRADE 
HK170818 Hong Kong TA KUNG PAO in English 17-23 Jul 86 p 16 
[By staff reporter] 


[Text] Before the end of June 1986, Tianjin had signed 164 joint-venture 
contracts with foreign businessmen for a total investment of US$566 million, 
of which, US$275 were staked by businesses abroad. 


Hong Kong ranked first both in the number of projects and in the amount 
of investment--accounting for 76 projects and 53.12 percent of the total 
foreign investments. The U.S. came second with 25 projects and 31.35 
percent of the investments. Japan ranked third with 41 projects and 
8.83 [percent] of the investments and Singapore came fourth with 6 projects 
and 6.78 percent of the investments. 


The above was disclosed by Zhang Zhaoruo, deputy secretary-general of the 
Tianjin Municipal People's Government and director of the Tianjin 
Commission of Foreign Economic Relations and Trade. 


At a seminar on ‘Tianjin Opening to the World’ held in town on 15 July, 
Mr Zhang told his audience that since Tianjin exports a large quantity of 
commodities abroad via Hong Kong every year, the latter is important for 
the former's foreign trade development. Tianjin has to foster closer 
links with Hong Kong before strengthening its trade relations with other 
countries, Zhang suggested. 


Situated 130 km southeast of Beijing, Tianjin is one of the biggest three 
cities of China. It is also an important port city and industrial centre 
in North China. 


Last year, Zhang went on, Tianjin's overall export value to Hong Kong 
and re-expor’. value via Hong Kong amounted to a total of US$184 million. 
Hong Kong has become a vast export market for Tianjin second only to 
Japan. Moreover, the total value of the city's imports from Hong Kong 
reached US$73 million, he added. 


Zhang said that, in Tianjin, Hong Kong invests mainly in hotels, factories 
and service industries while the municipality is very interested in Hong 
Kong's printing and dyeing technique as well as electronic products. 
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Of the 164 joint ventures, 64 have been put into operation and most of 
them earned good returns. In the first six months of this year, Tianjin 
achieved a favorable balance of US$1.44 million in foreign trade. 


In the coming five years, he went on, Tianjin will invest RMB1.8 billion 
in its port construction. This will be raised from its business profits, 
the government appropriation and foreign bank loans. 


In order to adapt to the changing economic environments both at home and 
abroad, Tianjin will raise capital from international monetary markets. 
It plans to issue bonds in Japan as well as in Hong Kong at an opportune 
time. Zhang disclosed that the Chinese government has approved Tianjin's 
proposal of raising US$150 million in the form of commercial loans and 
bond issues. 


Speaking at the seminar, Mr Yi Zhikuan, committee member of the Management 
Commission of the Tianjin Economic-Technological Development Area (TEDA), 
said that the zone, located in the coastal area southeast of Tianjin, is 
a new special economic region approved by the State Council in December 1984. 
It is similar to those export processing areas in Southeast Asia countries 


in the sixties. 


It has been stipulated that foreign businessmen who inv2st or run enter- 
prises in TEDA will enjoy preferential treatments similar to those in the 
four special economic zones in South China. These privileges include 

the reduction of the income tax of the industrial enterprises and their 
remittance of profits free of remittance tax. 


At present, TEDA has signed 27 joint-venture contracts at a total investment 
of US$50.5 million. Hong Kong accounted for 1l items of these projects. 

The zone aims at more than 100 joint ventures over the next five years, 

Yi said. 


Meanwhile, a Tianjin Export Commodities Exhibition will be held at the 

Hong Kong Exhibition Centre 22-28 July. Yi said some 800 Tianjin factories 
have supplied the exhibition with 2,700 items of industrial products, 

half of which are new varieties of the Tianjin textiles, electronics and 


machinery industries. 


/12858 
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NALION'S ELECTRONICS EXPORTS INCREASE IN FIRST HALF OF YEAR 
OW030916 Beijing XINHUA in English 0806 GMT 3 Aug 86 


[Text] Beijing, August 3 (XINHUA)--China's electronics exports in the first 
half of this year jumped to 223 million U.S. dollars, 9.7 times over the same 
period of last year, according to an English journal. 


The BEIJING REVIEW reports that the export electronics include color TV sets, 
tape recorders, radios, computers and peripheral equipment, radio equipment, 
loudspeakers and components. 


Wang Enzhi, an official of the China National Electronics Import and Export 
Corporation, said that growing export of complete sets of electronic consumer 
goods, instead of parts and components as before, marks a striking change in 
the electronics trade. 


He said China also began to sell abroad production lines and technology. 
Agreements and letters of intent have been signed with South Asian countries 
on export of production lines of black-and-white TV sets, electric fans, 
radios and technical transfers. 


Chinese electronics products are selling to more than 30 countries and regions. 
Its radio-recorders and TV sets have been marketed in Europe, Japan and the 
United States. 


Wang attributed the sharp increase to the expansion of China's electronics 
industry, which has been updated through import of technology and equipment. 


He said some Chinese electronic products are competitive on the international 
market due to improved quality. 


He expects China's electronics export to reach 400 million U.S. dollars [as 
received] by 1990. 


The China National Electronics Import and Export Corporation, established 
in 1980, has branches in 17 provinces and municipalities in China and repre- 
sentative offices in Federal Germany, the United States and Hong Kong. 


/8309 
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BIDDING FOR IMPORTED EQUIPMENT APPEARS EFFECTIVE 
OW221820 Beijing XINHUA Domestic Service in Chinese 1145 GMT 21 Jun 86 
[By Reporter Ge Daxing] 


[Text] Beijing, 21 June (XINHUA)--State Councilor Zhang Jingfu said: We 
should pay great attention to importing advanced foreign technology and 
equipment on the one hand, and persist in developing economy within the scope 
of our capability on the other. Only in this way can we carry out the policy 
of opening to the outside world thoroughly and correctly, achieve a real 
success, and attain a gratifying economic result. 


The above remarks were made by Zhang Jingfu today at the third meeting of the 
Board of Directors of the China bidding center for machinery and electrical 
equipment. According to Li Kaixing, president of this center's Board of 
Directors, the work of inviting domestic tenders prior to the importation of 
machinery and electrical equipment has gradually taken shape in China after 
nearly one year of experimentation. Eight bidding companies have been set up 
in Beijing, Tianjin, Shanghai, Wuhan, Guangzhou, Chongqing, Xian, and Shenyang 
respectively. Most of them have started their first trial bidding; so far, 
seven items, through bidding, were assigned to domestic units for design and 
manufacture. According to the statistics of results of the previous five 
biddings, a total of $5 million in foreign exchange, and 5.5 million yuan in 
investment were saved. 





Zhang Jingfu, referring to the current situation in China's reform and 
economic development, pointed out: In the past year, the implementation of 
domestic bidding before importing machinery and electrical equipment from 
abroad and the improvement, through economic means, of the administrative 
procedures in importing equipment have been conducive to avoiding unnecessary 
importation of duplicate items; to enhancing lateral economic cooperation 
between related units and production enterprises; to exploiting the potential 
of domestic industrial enterprises, especially that of military industrial 
enterprises, in designing and manufacturing machinery and electrical 
equipment; and to accelerating technological progress in China. A great 
number of things still have to be done in this regard. From now on the system 
of inviting tenders should also be gradually applied to the purchase of 
domestically-made machinery and electrical equipment. 


Zhu Rongji, vice minister cf the State Economic Commission, urged that greater 
attention should be paid to the organization and development of the work of 
bidding for machinery and electrical equipment. He also called for efforts to 
train a work team that is sound in ideology, workstyle, and work performance 
in the course of practicing such a system, <o that it can better assume the 
responsibility of organizing the work of public bidding. 
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PRC SEEKS FOREIGN COOPERATION FOR SPARE PARTS SUPPLIES 
HK240658 Beijing CHINA DAILY in English 24 Jul 86 p 2 
[By staff reporter Liu Dizhong] 


[Text] China is seeking close cooperation with foreign enterprises to expand 
its supplies of spare parts and improve maintenance for machinery and vehicles 
imported over the past few years. 


In the early 1980s, China accepted massive imports of foreign industrial 
products. Since then, shortages of spare parts and lack of timely maintenance 
has been a headache for Chinese users. 


The China National Machinery Import and Export Corporation has taken the lead 
in meeting the need. Since 1980, it has established a network throughout the 
country with 60 centres in charge of supplying spare parts, providing 
maintenance and training personnel. 


With close cooperation from a dozen foreign companies, the corporation is mainly 
involved in supplying spare parts for imported engines, locomotives, trucks, 
cars, printing machines, bearings, oil exploration equipment, hydraulic 
products and other machinery. 


Its partners include firms in the United States, the West Federal Republic of 
Germany [as published], Japan, Denmark, Sweden, Britain, the Soviet Union, 
Poland, Romania and the Democratic Republic of Germany. 


One of its new partners is Vickers of the United States, which last month 
opened a consignment stock in Qinhuangdao of Hebei Province to provide quick 
service for hydraulic products. 


Vickers’ products are used extensively on injection moulding machines manu- 
factured in China, mostly for the domestic market. Using equipment from 
Vickers, one of the world's leading producers of fluid power systems, helps 

to sell China-made machinery abroad. The Qinhuangdao consignment stock includes 
products suitable for use on injection moulding machines. 


Vickers plans to expand its cooperation with China, particularly in the field 
of technology transfer and supply of advanced electronic and electro- 
hydraulic products and systems. 
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"The future for Vickers in China appears to be very bright," said 
W.F. Wesmann, manager of the Vickers office in Hong Kong. 


It is expected that supplies of spare parts will become a prosperous 
industry in China. Service centres have mushroomed throughout the 
country in the last few years. And the nation now has 4,000 auto parts 
suppliers. 


/8309 
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PRC'S EXPORT OF FARM MACHINES BREAKS RECORD 
HK290803 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1117 GMT 25 Jul 86 


[Text] Hong Kong, 25 July (ZHONGGUO TONGXUN SHE)--According to a report from 
Beijing, China's situation in exporting farm machines is good: In the first 
half of this year, the export volume reached $15.75 million, marking a record 
high for that period, 


China's farm machine industry has been set up for more than 30 years and 

has a certain level production capacity. China can now produce a wide range 
of products, In recent years, due to the introduction of advanced technolo- 
gies, the quality and properties of the farm machines have been improved. 
More and more foreign users are now interested in China-made farm machines, 
China-made farm machines hold a leading position in the markets of the United 
States, Australia, and Canada. China's dual-purpose rice and wheat reapers 
are very popular with users in Southeast Asian countries. This type of 
machine has been included in the promotion plans of the UN Asia-Pacific 
Economic and Social Commission and the Asia-Pacific Farm Machine Association. 
In addition, the Shanghai-504 and Jiangsu-504 tractors twice won in the draw- 
ing-power contests against brandname tractors made in the United States and 
Italy at the "field day"“international fairs in Australia in 1984 and 1985. 


At present, China's farm machines have been exported to 97 countries and 
regions. 


/12232 
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PRC TO BOOST TEXTILES QUALITY TO WIN EXPORT SALES 
HK060502 Beijing CHINA DAILY in English 6 Aug 86 p 2 
[By staff reporter Tian Ying] 


[Text] China's textile industry is poised to win a larger share of the world 
market by boosting quality rather than quantity, a senior official from the 
country's leading textile trading company said yesterday. 


In the first seven months of this year, China's textile exports reached 
$3.2 billion, up around 65 percent on the same period last year, said 
Zhou Yunzhong, president of the China National Textiles Import and Export 
Corporation. 


The increase in exports, he said, was due to a recovery in the West's textile 
markets as well as “our efficient measures to expand the business, as the 
textile industry has become more flexible over exports." 


The country's textile products for export mainly fall into the following 
categories: yarns, garments and manufactured textile goods, such as bed- 
covers ani table-cloths. 


Many Chinese textile firms have been allowed to produce Western-designed 
clothes, which are exported after they pass quality inspections by the foreign 
firms, the president said in an interview with CHINA DAILY. 


The industry also makes garments with materials supplied by foreign companies, 
he said. The new production policy has spurred garment exports to $790 million 
in the first seven months of the year from $490 million for the same period 

of 1985, Zhou added. 


"The international textile market is more active at the moment than last 
year due to the revaluation of Western European currencies against the 
U.S. dollar," said the president, who has just returned from a one-month 
visit to West Europe. 


Westerners were very fashion-conscious, Zhou observed. They wear casual 
clothes on holidays and various kinds of sportwear when exercising. 
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"The market demand is spurring us to take further steps to improve quality 
and increase the variety of our products," he said. 


The design and quality of Chinese textiles, clothes and other products, 

still need much improvement. Last year, China sold its garments at an average 
wholesale price of $35 a dozen to European countries while the average price 
for Hong Kong and South Korean garments was $62 and $57 respectively. 


In order to expand exports, Zhou's corporation is combining foreign trade 
with production, and several joint venture companies have been established 
between the trade corporation and textile, printing and dyeing mills. 


Factories were encouraged to join in negotiations between Chinese textile 
trading corporations and foreign businessmen, Zhou said. 


In the last year, textile import and export corporations have simply sold 
what factories produced. They had to lower prices if products did not sell. 


"But now factories have begun to produce for export and it is a promising 
change that should push textile exports forward," the president said. 


In the first seven months of this year, China's textile exports to Hong Kong 


hit $1 billion. Exports to the [word indistinct] reached $600 million and China 


sold $400 million worth of textile products to Japan according to the latest 
statistics. 
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LIAONING EXPORT COMMODITY FAIR TRANSACTIONS SUCCESSFUL 
HK130350 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1221 GMT 10 Jul 86 


[Text] Dalian, 10 July (ZHONGGUO XINWEN SHE)--The eight day export 
commodities fair of Liaoning Province closed here today. Representatives from 
the industrial and trade circles of Liaoning Province, those from 12 cities in 
the province, and some 1,000 foreign businessmen from all over the world 
participated in this foreign trade fair, the largest ever held in the 
province. The gross value of import-export contracts concluded during the 
fair amounts to $115 million. 


Present at the commodities fair were representatives of trede circles from the 
United Kingdom, the United States, France, the FRG, and other countries, apart 
from those established customers from Japan, Hong Kong, and Macao who have 
maintained close ties with Liaoning Province for many years. The newcomers 
showed great interest in starting projects to explore material resources and 
develop new technology in Liaoning Province. Representatives of more than 30 
business firms from Malaysia eagerly took part in trade talks. The Sino- 
American Food Company Limited promptly offered the Dalian pharmaceutical and 
tonic trade group an order for "Ginseng Cola” valued at $2 million. 


During this trade fair, Liaoning Province made a breakthrough in introducing 
advanced technology with foreign funds. Dalian City signed an agreement which 
will enable it to introduce a “programmable control unit” from the FRG Siemens 
Company, while Shenyang Enamel Plant concluded a joint venture worth $7.88 
million with the Japanese Sanwa Technological Development Company Limited to 
produce stainless steel tabletops. 


/12913 
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MORE INTERNATIONAL FAIRS ABROAD PLANNED FOR 1986 
OW310256 Beijing XINHUA in English 0146 GMT 31 Jul 86 


[Text] Beijing, 31 July (XINHUA)--The Chinese Council for the Promotion 
of International Trade is to hold and attend a total of 17 international 
fairs abroad in the second half of this year, an official of the council 
told XINHUA today. 


The official said China will be present at the following international 
fairs: In Turkey from 26 August to 12 September, in Iran from 11 to 22 
September, in Iraq from 1 to 15 November, in Democratic Germany from 

31 August to 6 September, and in Hungary from 19 to 28 September. 


China is also to hold two export fairs in Cameroon in October and 
November, and one in the United States from 26 September to 26 October. 

At these fairs China will exhibit traditional handicrafts, textiles, silk, 
pottery and building materials. 


The official also said that another four fairs are to be held in France, 
Nicaragua, Panama and the Soviet Union, respectively. 


At the Chinese Economy and Trade Fair which was held in the Soviet Union 
from 25 July to 10 August, the displays included machinery, iron and 
steel, nonferrous metals, industrial chemicals, shipbuilding technology, 
astronautics, electronics, textiles, silk, handicrafts, and food and 


beverages. During these fairs, trade talks will also be given, the official 


said. 


The council attended and held a total of seven international fairs in 
Europe, Asia, and North America in the first half of this year, he said. 
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BRIEFS 


PORTS TO INCREASE--China's Minister of Communications Qian Yongchang said: In 
the next five years, cooperation between China and foreign countries in 
jointly building and operating port facilities will increase. He said: The 
port facilities built with Chinese and foreign joint investments will be 
mainly located in districts which are open to foreign countries. They will 
include underwater infrastructures, ground facilities, and other equipment to 
make a complete project. The ports and piers under Sino-foreign joint 
management will operate cargo loading, unloading, and storage facilities, and 
provide owners of cargo and ships with various services. Qian Yongchang said: 
From 1986 to 1990, China plans to build 100 to 120 deep-water berths and 80 
medium-sized and small berths. China welcomes companies, enterprises, or 
individuals that are willing to form joint ventures with China in building 
port facilities, and will give them preferential treatments in accordance with 
the actual situation. [Text] [Beijing International Service in Mandarin 0900 
GMT 20 Jul 86 OW] /12913 


ZHEJLANG DELEGATION VISITS POLAND--Warsaw, 12 July (XINHUA)--The minutes of 
talks signed here today by a delegation from China's Zhejiang Provincial 
Government and the Polish Foreign Trade ministry point out: “Both sides are 
interested in maintaining long-term cooperation in the barter trade and 
cooperation in the textile and machinery industries.” The Zhejiang Provincial 
Government delegation, headed by Vice Governor Xu Qichao, arrived in Poland 
on 6 July for a visit at the invitation of the Polish Foreign Trade Ministry. 
During the visit, the delegation held talks with the Polish Foreign Trade 
Ministry and visited spinning and weaving works and a number of companies 
making textiles, garments, knitwear, electrical appliances, and complete sets 
of equipment. The delegation also toured the cities of Warwar, Krakow, and 
Lodz. The Zhejing Provincial Government delegation left Warsaw for home by 
air this afternoon. [Text] [Beijing XINHUA Domestic Service in Chinese 0123 
GMT 13 Jul 86 OW] /12913 


SLCHUAN DEVELOPS EXPORTS--The amount of exports of Sichuan province in the 
first half of this year increased by a wide margin and was 53 percent more 
than in the same period last year. The increase in exports of our province 
exceeded the national average increase in exports. [Summary] [Chengdu 
Sichuan Provincial Service in Mandarin 0930 GMT 22 Jul 86 HK] /12913 
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EXTERNAL ECONOMIC COOPERATION PROMOTED-~According to CHONGQING KiSAU, 
Chongqing City has worked hard to develop external economic and technological 
cooperation in the past two years. By the end of May, the city had sent 1,580 
staff and workers abroad to work on construction contracts. The city was 
undertaking 24 contracts worth a total of $98 million. These projects include 
an eye hospital in Libya, and the (Diwania) cotton textile mill and (Nilawa) 
sewing factory in Iraq. The city has also opened windows in a number of 
countries and regions and organized joint ventures with them, so as to open up 
ties with the world and let the world know about Chongqing. The city can now 
undertake whole construction projects and export complete projects including 
the technology, equipment, and labor. [Excerpts] [Chengdu Sichuan Provincial 
Service in Mandarin 2200 GMT 20 Jun 86 HK] /12913 


FUJIAN'S DEPOSIT-TAKING JOINT VENTURE--Fuzhou, 17 July (ZHONGGUO XINWEN SHE)-- 
A deposit-taking firm jointly run by the Bank of China Jinjiang branch office 
and Jinjiang Foreign Trade Bureau officially started its business in Jinjiang 
County yesterday. By noon yesterday, its renminbi savings deposit was close 

to 100,000 yuan. Hong Kong and American dollars were also deposited with the 
firm. This deposit-taking firm, Fujian's first joint venture involving the 
Bank of China and a foreign trade department, provides services of renminbi 
current deposit, renminbi fixed deposit, overseas Chinese fixed deposit, and 
Category C foreign currency savings deposit. Reportedly, the firm will soon 
start foreign exchange services. Over 50 Chinese-foreign joint venture enter- 
prises are now operating in Jinjiang County. The county needs between 30 to 40 
million yuan annually to purchase goods for export. The purpose of establish- 
ing this firm is to promote foreign trade in Jinjiang, overseas Chinese home- 
town, and to bring into full play the role of idle fumus in society, and funds 
which factories and enterprises are not using temporarily. [Report: "Fujian's 
First Joint Venture Deposit-Taking Firm Between the Bank of China and a Foreign 
Trade Department Goes Into Operation"] [Text] [Hong Kong ZHCNGGUO XINWEN SHE 
in Chinese 0165 GMT 17 Jul 86 HK] /12232 


GUANGZHOU TO GIVE EXPORTERS INCENTIVES--Beijing, 23 July (XINHUA)--The 
Guangzhou authorities have decided to grant preferential treatment, such 

as for equipment imports, to members of a new club that export at least 

one million U.S. dollars-worth of goods each a year. Today's overseas 
edition of the PEOPLE'S DAILY said the move is aimed at stimulating Chinese 
businesses and Sino-foreign joint ventures in the provincial capital of 
Guangzhou to expand exports. Only businesses and ventures that top the 
annual export mark can be admitted to the club. Members will have the 
opportunity of sharing their experiences in opening up foreign markets and 
information on the international market. Other preferential treatment 
includes supplies of raw materials and energy, workers’ welfare and sales 
promotion abroad. Guangzhou is one of the 14 coastal cities granted greater 
authority over foreign investment and trade last year. [Text] [Beijing 
XINHUA in English 0551 GMT 23 Jul 86 OW] /12858 


GU MU MEETS HUNGARIAN CUSTOMS DELEGATION--Beijing, 27 June (XINHUA) --State 
Councillor Gu Mu met a delegation of the Hungarian Customs Administration 
headed by Imre [name as received] Gercsar, deputy commander of the Customs 
and Finance Guard of Hungary, here today. Gu Mu said both China and Hungary 
d in the reform of their own economic management systems, trying 


are engage 





to seek a socialist road suitable for their own practical conditions. He 
added that the two countries can learn from each other by sharing experience 
in this respect. Gu Mu hoped that the two sides will strengthen their 
cooperation in economy, trade, science and technology. Gercsar said he 
visited the Shenzhen Special Economic Zone and was deeply impressed by 
economic development there. He said Hungary is interested in participating 
in construction projects of China's special economic zones and technological 
renovation of old factories. Both sides also exchanged views on strengthen- 
ing cooperation in customs affairs. The Hungarian guests arrived here 

18 June at the invitation of Dai Jie, head of the General Administration of 
Customs of China. They visited Shanghai, Guangzhou and Shenzhen. [Text] 
[Beijing XINHUA in English 1343 GMT 27 Jun 86 OW] /12858 


EUROPEAN FERTILIZER PRODUCTION CONTRACTS--Zhengzhou, 31 Jul (XINHUA)-—-The 
Zhongyuan Chemical Fertilizer Plant in Henan Province tonight signed contracts 
to import two European chemical fertilizer production lines, according to 
Henan Province officials. They said the state-owned plant will buy a 
300,000-ton synthetic ammonia production line from the UHDE Company of the 
Federal Republic of Germany and a 520,000-ton production line to make urea, 
a nitrogen fertilizer, from the Snamprogetti Company of Italy. Both lines 
meet “advanced international standards," they said. According to the 
contracts, the lines will be completed in 1989 and use natural gas for fuel. 
The officials did not say how much they would cost. The plant is in Henan's 
Puyang County, in an area rich in oil and natural gas on the northern bank 
of the Yellow River. [Text] [Beijing XINHUA in Englisia 1506 GMT 31 Jul 86] 
/8309 


FOREIGN ENGINEERING PROJECTS SIGNED--Beijing, 30 July (XINHUA)--China signed 
326 contracts on contracting engineering projects and labor service 
cooperation abroad in the first half of this year, involving 688 million 
U.S. dollars, a spokesman from the Ministry of Foreign Economic Relctions 
and Trade said at a news briefing here today. About 50,000 Chinese are 
working abroad for the implementation of these contracts, and the turnover 
amounted to $400 million during the period, he added. China established 

35 non-trade joint ventures of various kinds abroad in the January-June 
period, Liu Xiangdong said, bringing the total number of such enterprises 

to 214, with a total investment of $340 million, of which China invested 
$195 million. These enterprises are s.-ttered in 49 countries and regions. 
To keep up with the development of the business, he added, three more 
corporations have been set up this year to engage in contracting engineering 
projects and labor service cooperation abroad, bringing the total number 

of such corporations to 66. [Text] [Beijing XINHUA in English 0935 GMT 

30 Jul 86 OW)/12858 


TAX AGREEMENT WITH ITALY--Beijing, July 25 (XINHUA)--An agreement between the 
governments of China and Italy for the avoidance of double taxation and the 
prevention of fiscal evasion with respect to taxes on income was initialed 
here this afternoon. Jin Xin, director of the General Taxation Bureau of the 
Chinese Ministry of Finance, end Raffaele Marras, Italian ambassador to China, 
attended the signing ceremony. [Text] [Beijing XINHUA in English 1058 GMT 

25 Jul 86] /8309 
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INCREASED COAL EXPORTS PLANNED--Beijing, 4 August (XINHUA)--China plans to 
export 10 million tons of coal this year, 2.4 million tons more than in 
1985, GUANGMING DAILY [GUANGMING RIBAO] reported today. An official of 
the China National Coal Import and Export Corporation told the paper coal 
will become increasingly important as a source of foreign exchange. At 

850 million tons, China has the largest coal production in the world. Over 
the past three years, coal output has increased an average of 60 million 
tons annually. The increase came as a result of technological retooling 
and the growing participation of individuals and collectives in coal mining, 
according to the official. [Text] [Beijing XINHUA in English 0204 GMT 

4 Aug 86 OW] /12858 


PLANT DIVIDENDS TO FOREIGN INVESTORS--Urumqi, June 20 (XINHUA)--The first joint 
venture in the Xinjiang Uygur Autonomous Region of Northwest China has paid its 
initial dividend, a company representative told XINHUA here -oday. The Tianshan 
Wool Company paid Chinese, Hong Kong and Japanese investors di‘’*: »nds equal to 
27.9 percent of each party's investment and expects to return ‘r--unt equal 

to their entire investment over the next two years, the repres: ... ve said. 

The company has not disclosed the amount of investment by the parties involved. 
According to the firm, profits in 1985 totaled 10.78 million yuan, up 

150 percent from 1984. Although the company has been profitable every year since 
1982, the board of directors in 1983, 1984, and 1985 voted to reinvest the 
previous year's earnings in the business. [Text] [Beijing XINHUA in English 

1440 GMT 20 Jun 86] /8309 


SINGAPORE PETROCHEMICAL EXPORTS TO PRC--Singapore, July 16 (XINHUA)--Singapore's 
petrochemical exports to China in the first five months of this year nearly 
doubled compared with same period last year, according to a news release of the 
Trade Development Board today. The volume in the period was worth 262 million 
Singapore dollars (119 million U.S. dollars), compared with 133 million Singapore 
dollars in the same period last year, the release said. Meanwhile, it said mor 
than five million tonnes of Chinese crude oil was refined in Singapore last year, 
accounting for about 15 percent of the country's crude oil refinery throughput. 

A delegation of the China National Import-Export Corporation visited Singapore 
recently and had talks with Singapore Trade Development Board on the promotion 
of the petrochemical trade between the two countries. China is the eighth 
biggest export market of Singapore. [Text] [Beijing XINHUA in English 1135 GMI! 

16 Jul 86] /8309 , 


SILK EXPORTS--Beijing, August 5 (XINHUA)--China earned nearly 500 million 
U.S. dollars from silk exports during the tirst five months of the year, 

70 million dollars more than during the same period in 1985, the ECONOMIC 
DAILY reported today. At the same time, export contracts reached 600 million 
dollars, up 22.5 percent over the eariier period. Industry experts say the 
year’s silk exports will reach 1.1 billion dollars, the paper said. Accordi 
to the ECONOMIC DAILY, the export growth has been made possible by changes in 
domestic economic policy and in the international market. At the international 
market, traders have become more interested in silks and other commodities 
following the steep tall in the price ot oil. In addition, the paper sald, 
Vines Lik exports are not limited international agreements, the tabrii 
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GUANGXI TEXTILE EXPORTS--Beijing, 2 Aug (XINHUA)--Guangxi Zhuang Autonomous 
Region had exported textile products worth 15.8 million U.S. dollars by 

25 July, fulfilling the quota set for the year. [Text] [Beijing XINHUA 

in English 1159 GMT 2 Aug 86 %W] /8309 


$716 MILLION FOREIGN CONTRACTS. JAN-MAY --Southern China's Guangdong Province 
signed 3,747 contracts with foreign businessmen involving the use of 

US$716 million in foreign funds in the first five months of this year. Besides, 
the province utilized some US$250 million foreign funds in the first five 
months of this year, an increase of 9.7 percent over the same period of 1985, 
said an official of the provincial foreign economic and commercial committee 
on 3 July. Altogether, the province has utilized over US$2.9 billion in 
foreign funds since 1979 when the country implemented the policy of opening 

to the outside world. This year, foreign capital has been attracted to the 
energy industry, transport, communications, and upgrading of existing enrter- 
prises, the official said. Meanwhile, out of 184 contracts signed this year 
on joint ventures and cooperative businesses, 87 percent were concentrated 

on manufacturing. [Text] [Hong Kong TA KUNG PAO in English 10-16 Jul 86 p 4] 
/8309 
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SPECIAL ECONOMIC ZONES 


SHENZHEN ECONOMIC COOPERATTON PROJECTS CITED 
0W021554 Beijing XINHUA in English 1448 GMT 2 Jul 86 


[Text] Beijing, July 2 (XINHUA)--The Shenzhen Special Economic Zone in 
Guangdong Province has carried out economic and technical cooperation with 
enterprises from hinterland areas in the past few years while actively 
absorbing foreign capital from around the world. 


According to the special economic zones office under the State Council, to date 
Shenzhen has started 2,359 enterprises and institutions in cooperation with 

27 central departments and 28 provinces, autonomous regions and municipalities 

throughout the country, involving a total investment of 5.6 billion yuan (rmb). 


The economic cooperation has made up for the shortage of technical force and 
funds in the zonal development. More than 500 industrial enterprises were set 
up, covering electronics, machine-building, textiles and light industries, 
with a total industrial value of over 360 million yuan in 1985, accounting for 
nearly one-fifth of the zonal total industrial value. More than 170 kinds 

of products manufactured by these enterprises were sold on the international 
market. 


Moreover, the departments and enterprises in hinterland areas sent over 
12,000 engineers and technicians to the cooperative projects. 


In addition, they cooperatively opened more than 1,000 commercial undertakings 
and over 500 projects on building, scientific research, crop cultivation and 
animal-raising. 


Shenzhen also attached mich importance to the cooperation in its early stage 
ef construction. At the beginning of 1980s, they cooperatively completed 
industrial workshops, workers’ quarters, commercial buildings and public 
undertakings with a totai floor space of over nine million square meters, 
and built infrastructural projects in an area covering 38 square kilometers, 
thus paving the way for the zone's further development. 


The economic cooperacion has also given an impetus to the technical upgrading 
of the enterprises in the hinterland areas. A case in point is Hualian 


i] 





Textiles Co., Ltd., composed of textile units from 18 provinces and muni- 
cipalities, which have helped the enterprises in the hinterland areas get 
information on world markets and technology, and provide the training of 
personnel, while importing advanced technology and equipment for then. 


To further the economic and technical cooperation, efforts are being made 
by the zonal authorities to formulate reguiations on perfecting management 
and preferential treatment for cooperative enterprises. 


/8309 
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SPECIAL ECONOMIC ZONES 


SHENZHEN SECOND QUARTER EXPORT VALUE UP 23.6 PERCENT 


HK100443 Hong Kong TA KUNG PAO in English 10-16 Jul 86 p 4 
[By TA KUNG PAO reporter from Shenzhen] 


[Text] The gross export value of Shenzhen Special Economic Zone increased 
by 23.6 percent in the second quarter of this year, compared with the same 
period of last year, Mayor of Shenzhen Li Hao disclosed on 5 July. 


Speaking on the economic conditions of Shenzhen after economic adjustment at 
a lychee-tasting party held in the Shenzhen Xi Li Hu HOLIDAY Resort, Li said 
the amount of foreign exchange earnings of exports in the first five months 
of this year was up 57 percent and that of foreign capital utilized up 

7.5 percent, compared with the same period last year. 


Moreover, Li said, the gross value of industrial output increased by 4.24 per- 
cent, compared with the same period last year. 


The revenue grew by 3.5 percent in the first five months of this year, compared 
with the same period last year, the mayor added. 


The mayor said the economic and technological cooperation between Shenzhen 
and Hong Kong has been expanding greatly for the past six years. He expressed 
the hope that the two cities would further strengthen their cooperation in 
industry, finance, trade, tourism and technology. 


The lychee-tasting party was sponsored jointly by the Shenzhen Municipal People's 
Government and the Hong Kong branch of XINHUA NEWS AGENCY. The guests included 
Hong Kong and Macao deputies to the NPC and CPPCC members. 
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SPECIAL ECONOMIC ZONES 


NEW LABOR CONTRACT SYSTEM SUCCEEDING IN SHEKOU 
0W011048 Beijing XINHUA in English 0653 GMT 1 Aug 86 


[Text] Shenzhen, August 1 (XINHUA)--The Shekou industrial area--a special 
zone close to Hong Kong and open to foreign, Hong Kong and Macao investment-- 
are breaking the “iron rice bowls” of the workers while improving their social 
security network. 


A labor contract system has been introduced throughout the area. It allows the 
bosses to fire their employees, who can in turn quit themselves in order to 
look for better jobs. The system is in line with China's law of labor manage- 
ment for joint ventures using Chinese and foreign capital. 


The unemployed need not worry about their livelihoods. Now all the 16,000 
workers and officials in the area have joined the labor security system offered 
by a local social security company. Under this system, they enjoy free medical 
treatment and receive basic food allowances and retirement pension. 


The zone's 3,000 temporary workers have also joined an old-age pension scheme. 


A local official told XINHUA today that the local enterprises find that 
flexibility in the number of employees is appropriate for the changing needs 
of the international market, he added. 


People often see about 100 unemployed workers waiting outside the labor service 
company, which is responsible for recommending jobs and providing foed allowances 
for those fired by their bosses. 


Every month, workers in joint-venture enterprises are required to contribute 
170 Hong Kong dollars--about 20 percent of their monthly wages--to the 
company's welfare program, which covers medical expenses and other public 
welfare benefits, said the manager of the company. 


In addition, more than 4,000 workers have also applied for security covering 
industrial injuries. 


/8309 
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SHEKOU ECONOMIC ZONE SEEN DEVELOPING FAVORABLY 
0W041350 Beijing XINHUA in English 1330 GMT 4 Aug 86 


[Text] Beijing, August 4 (XINHUA)--Today's PEOPLE'S DAILY carried an 
investigation report on the development of the Shekou industrial area facing 
Hong Kong, calling it "a new outward-looking industrial area" that has pro- 
vided useful experience for building special economic zones, and economic and 
technical development zones. 


Shekou, covering an area of 4.5 square kilometers, is part of the Shenzhen 
special economic zone in Guangdong Province, developed by the China Merchants 
Steam Navigation Co., Ltd. 


Since it was established in 1979, it has spent 313 million yuan on infra- 
structural construction, thus preparing good conditions for attracting foreign 
investment, 


According to the report, the area had by the end of last year attracted 

1.4 billion Hong Kong dollars in foreign investment, completed more than 50 
factories and exported more than 100 categories of industrial products, 
accounting for nearly 67 percent of the total industrial output value. 


The whole industrial area, including foreign enterprises, cooperative schemes 
and joint ventures--which account for 77.6 percent of all enterprises--showed 
a 135 million HK-dollar surplus in foreign exchange. 


The area has done everything it can to boost exports by introducing new 
technology, developing new products and processing raw materials or .primary 
products from other parts of the country. 


In addition, the area has upgraded the management of foreign enterprises and 
joint ventures. Following the promulgation of the statistics law in the area, 
it has issued regulations on the punishment and reward concerning statistical 
work, Up to the present, the area has issued 13 Laws and regulations govern- 
ing the management of joint ventures and foreign enterprises. 


Local officials said that they were still working to perfect the economic 
legislation so that the enterprises will become even more efficient and 


profitable, 


the report says that the industrial area began to recover its investment 


from 1982, and by the end of 1985 it had recovered 120 million yuan, about 
38 percent of the total tnvestment. Lt is expected that the investment 
recovery will be stepped up beginning this year as some of the tadustrial 


enterpri jon Will raise their production capacity and the terms tor tax 
cxemption tor some enterprises will soon expire, 
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LABOR AND WAGES 


LARGEST STEEL COMPLEX TRAINS WORKERS 
0W271354 Beijing XINHUA in English 1337 GMT 27 Jul 86 


[Text] Shenyang, 27 July (XINHUA)--The Anshan Iron and Steel Company, 
China's leading steel producer, plans to invest 67.84 million yuan in 
workers’ education in the 1986-90 period, two percent more than in the 
previous Five-Year Period, according to an official of the company. 


Lu Liangmin, official in charge of education of the company, told XINHUA 
that the company has set up an educational network comprising occupational 
training, secondary and higher learning. The trainees include workers, 
managers and officials as well as young people before employment. 


The iron and steel company in Liaoning Province, northeast China, has 
210,000 employees, including 170,000 factory workers. Since 1949, the 
enterprise has provided 12,000 managers and 38,000 technical workers for 
other metallurgical enterprises all over the country, apart from its 
production of 156 million tons of steel, 117 million tons of rolled 
steel and accumulation of 36 billion yuan for the state, according to Lu. 


He said that the enterprise began large scale of workers’ education in 
1980 when young people were mobilized to learn techniques and culture. 
Then, secondary technical and cultural education program was implemented 
while officials were given courses of foreign languages, electronic 
computer and basic theoretical courses of higher learning institute, 

and managers were required to renew their knowledge with modern management 
and other disciplines. . 


Over the past five years, 90 percent of the 20,000 group chiefs in the 
company have participated in various training courses. The 1981-85 period 
also saw a total attendance of 459,000 in all training courses, averaging 
91,800 or about 50 percent of the staff workers each year. 


At the same time, 7,500 people graduated from workers' colleges and 
technical schools. 


The training drive has paid off in many fields. For example, Cai Zhenwen, 
chief in charge of a open-hearth furnace, has helped cut time of each heat 
(a process of steel making) from nine hours and 1/7 minutes to eight hours 
and 55 minutes after he had learned theories about steel making through 
training courses. 








In the past five years, the company combined the training program with 

its technological transformation, holding such courses as optimum designing, 
continuous casting, controlled rolling, environmental protection and 

thermal engineering. 


Wu Qingtong, engineer from the designing institute of the company, has 
applied the newly acquired theory on optimum designing to the design of 
a water supply network, saving 200,000 yuan. 


Since the company lacked personnel of thermal engineering, it sent 100 
technicians to study in Qinghua University in Beijing and other institutes. 
With help of those trainees, the company has succeeded in cutting 12.5 
percent of energy consumption for production a ton of steel. 


Lu said: "The workers' education will meet the needs of technological 
transformation, streamlining of management and modernization program of 

the steel producer." By 1990, he expects 54.3 percent of employees with 
secondary schooling, compared to the current 40.7 percent, and 39.7 percent 
with higher education instead of 25.9 percent at present. 


More specifically, 4,300 will graduate from colleges, 3,800 from secondary 
technical schools and 9,800 from occupational schools before 1990, he added. 
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BRIEFS 


SERVICE TRADES’ SHARE OF EMPLOYMENT--Beijing, 26 July (XINHUA)--Among every 
100 newly employed people in the past five years, 37 were engaged in 
service trades, according to the State Statistical Bureau today. Now 

73.65 million laborers are working in the service trades, 60 percent more 
than in 1980. The urban youth and pensioners have employed themselves in 
the trade by setting up stands on the street, running stores, or engaging 

in transportation. Last year, 60 percent of the retail sales volume of 

the country came from individually or collectively run businesses. At least 
nine million peasants have turned to service trades, including transportation, 
restaurants, hotels and other businesses. “low in eastern coastal areas, 

10 percent of the laborers in the countryside engage in service trades, 
compared with the six percent in the western part of China. Officials said 
that the development of service trades has provided more jobs for laborers. 
[Text] [Beijing XINHUA in English 1118 GMT 26 Jul 86 OW] /12858 
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POPULATION 


FUJIAN OFFICIALS STRESS FAMILY PLANNING 
0WO20354 Fuzhou FUJIAN RIBAO in Chinese 22 Apr 86 p l 


[Excerpts] A provincial family planning and commendation conference was held 
in Fuzhou from 18 to 21 April. Yesterday leading comrades of the province 
presented silk and commendation banners to advanced collectives and 
individuals for their contributions to family planning. 


Family planning is developing in a planned way in our province. During the 
Sixth 5-Year Plan, the province's average annual population growth rate was 
13.9 per thousand, a decrease of 2.87 per thousand compared with the period of 
the Fifth 5-Year Plan. The province's natural pepulation growth rate dropped 
to 12.1 per thousand last year. 


Attaching great importance to this conference, the provincial Party Committee 
called a meeting of its Standing Committee on 18 April to hear a briefing by a 
leading comrade of the provincial family commission and to discuss the family 
planning work in the province. At the meeting, Comrade Chen Guangyi set 
further requirements for family planning. He said: Family planning is a 
major task for the entire party and a difficult task for Party Committees and 
governments at various levels. Party Committees and governments at various 
levels should put family planning on their agendas and assign special 
personnel to take charge of this work in order to fulfill the various targets 
set in this regard. We should affirm the achievements made in family planning 
in our province. However, the family planning task facing our province is 
still very arduous, and we must make unfemitting efforts to carry it out well. 
To carry out family planning well, it is necessary to do political and 
ideological work well and to make the importance of family planning known to 
each household. On the eve of liberation, arable land in the province 
averaged 1.8 mu per capita, but now it averages only 0.7 mu. It should be 
clearly explained to the masses that our province, with a small area of arable 
land but a large population, must control its population. The policies on 
family planning should be strictly implemented, and a responsibility system 
should be inatituted in this regard. The family planning task ie arduous 
indeed. For the benefit of our posterity, we should unewervingly keep 
grasping family planning. 


Comrades Hu Ping and Jia Ginglin addressed the provincial family planning and 
commendation coaference. 


a 





Hu Ping said: The continuity and stability of policy should be maintained. 
“It is necessary to encourage each couple to have only one child. In rural 
areas, consideration should be given according to policy to couples with 
practical difficulties, and arrangements may be made for them to have second 
births; but unplanned seccnd or third births should be strictly prohibited.” 
This is a policy laid down by the party Central Committee, and we must firmly 
implement it. Departments should make concerted efforts to do publicity and 
educational work and to provide services in this regard. We must be 
determined to work hard to bring about an upsurge in family planning in the 
next two years in order to keep our province's population under strict control 
and to make it grow according to plan. 
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TRANS PORTATION 


IMPROVEMENTS IN HIGHWAY TRANSPORT PLANNED TO AID PORTS 
HKO1O554 Beijing CHINA DAILY in English 1 Aug 86 p 2 
[By Staff reporter Zhu Ling] 


[Text] China is poised for a large spurt of highway building, with the 
primary aim the clearing of bottlenecks around major ports that are causing 
cargo delays, according to a senior official of the Ministry of Communications. 


Recent official approval by the State Council has cleared the way for the 
massive effort to begin, with the country's longest modern expressway, 
linking Beijing and Tianjin with the port of Xiangang, 120 kilometers 
from the capital, its first project. 


This signals the start of the country's ambitious nationwide program to 
modernize highway transport, the official told CHINA DAILY yesterday. 


Meanwhile, she said, construction details of another eight modern highways 
linking the country's seven major ports are being discussed. "All these 
projects are priorities for our ministry and we will strive to get them 
all underway by 1990," the official said. 


These new roads will link Shenyang and Dalian; Shanghai and Nanjing; 
Shanghai and Hangzhou; Hefei and Nanjing; Nanjing and Hangzhou; Fuzhou 
and Xiamen; Jinan and Qingdao; Zhengzhou and Lianyungang. 


The state will provide approximately one-third of the cost, with the rest 
local money. Local governments can negotiate for foreign investment 
according to their own needs, she said. 


Most of the planned roads are to be first-rate or secondary highways except 
the Bei jing-Xingang Expressway and 21 kilometers of expressway in the 


Shanghai-Hangzhou route. 


Each kilometer of the Beijing-Xingang Expressway will cost 6.62 million 
yuan, “too auch for us at the moment,” she said. She said that China's 
expressways would be 15 meters wide with center partitions; « 
120-kilometer-per-hour speed would be possible on the straightaway. The 
firet-rate highways, also 15 meters wis> «i120 center partitions, would 


a? 





allow 100-kilometer-per-hour speeds while the secondary highways would 
be nine meters wide and allow 80-kilometer-per-hour speeds. 


China paid too much attention in the past to the construction of railways 
while neglecting highway transport. The latter can offer door-to-door 
transport and reduce cargo damage, che official noted. 


The Beijing-Xingang Expressway is expected to begin construction early 

next year and be completed by 1°89. It will cover 142.19 kilometers and 

cost about 940 million yuan. That expressway will be 26 meters wide, 

with two lanes in each direction and have a capacity of 25,000 cars a day. 
Consultants from Australia are currently in China diafting the desigu and 
bidding documents. These will be finished by the end of this year, she said. 


China will seek international bidding on the import of engineering 
machinery for the project. Domestic construction forces will build the 
road. The World Bank will offer loans for the construction, she said. 


The senior official said that by 1990, China's first-rate nighway and 
expressway system will grow from the present 400 kilometers to about 
2,000 kilometers, secondary highways from the current 19,000 kilometers 
to 30,000. 
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PRC PLANS TO UPGRADE LOCOMOTIVE PRODUCTION BY 1990 
HK260648 Beijing CHINA DAILY in English 26 Jul 86 p 2 
[By Staff Reporter Wu Zhijian] 


[Text] The Railway Ministry is embarking on an ambitious program to upgrads 
locomotive production with the aim of achieving self-sufficiency by 1990. 


The effort is being mide at a time wheu the State has had to spend million: 
in hard currency on massive imports to sustain the country's locomotiv 
industry, the weakest link in China's railway system. 


Between 1981 and 1985, the State drew $500 million from its foreign 
exchange reserves to import 420 diesel-engine and 150 electric locomotives. 
China is still importing equipment, but is hoping to reduce gradually its 
reliance on imports, a Ministry of Railways official to’’ CHINA DAILY 
yesterday. 


The country is planning to turn out 5,000 locomotives by 1990, a 73.7 
percent increase over the Sixth Five-Year Pian (1981-1985). The ministry 
will replace low-capacity engines with new models and, by 1990, /0 percent 
of the nation's locomotives will be electric or diesel, said Jia Yushen, 
chief engineer of China Railway Locomotive and Rolling Industry Corporation. 
Of the total production target, 830 will be electric locomotives, 2,260 
will be diesel and 1,910 steam, he said. China currently has 12,000 
locomotives, of which /0 percent are steam-powered 


Jia said he believed that the target wiil be achieved despite many 
"unfavorable conditions." A maior problem is the lack of operational 
funds, he said, although the State is planning to pump 3 billion yuan of 
investment into the locomotive industry over the next 5 years. 


Many State locomotive manufacturing <caters are now uidergoing massive 
renovations for the production of new models, but the renovation program 
is time-consuming and requires a lot of money, he said. 


Another headache is the rising cost of their energy and raw materials. 
Most production centers are able to afford only /70 percent of energy and 
raw materials needs. The high cost of energy and materials has meant a 
significant cut in profits despite a rise in production, Jia said. 





Technological and equipment transfer contracts with overseas partners 
often delayed by "red tape" in State departments. ack of foreign exc 
is hindering further imports of advanced technology and equipment. 


A boon to railway management and production units has been the introduction 
of the “responsibility system" at the Railway Ministry, he said. 


Earlier this year, the State approved a plan to split the Railways Ministry 
into financially self-reliant economic entities. Under the plan, individual 
bureaus or departments sign five-year contracts with the ministry, making 
them responsible for their own profits and losses. "Since the workers 

and staff feel more involved in their work, they are working harder tc 


guarantee a prosperous future for themselves,’ Jia said. 


; 


In key locomotive production centers, workers are on day and night shifts 
to take advantage of the limited hours when electricity is supplied. 
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BRIEFS 


BEIJING-TIANJIN-TANGGU EXPRESSWAY--Beijing, 30 Jul (XINHUA)--Construction 
will begin next year on what will be China's longest expressway, a 142-kilo- 
meter road linking Beijing with the Tianjin area, a Communications Ministry 
the official said, followed a year later by a short segment from Tianjin to 
the new harbor at Tanggu. The 4-lane, divided highway will be 26 meters 
wide and have a capacity of 25,000 cars a day. Its speed limit will be 120 
kilometers per hours. [Text] [Beijing XINHUA in English 0743 GMT 30 Jul 8 
OW] /6662 


ANHUI, ZHEJIANG RAIL LINK--Beijing, 22 Jul (XINHUA)--Work will start on a 
new railway line linking Anhui and Zhejiang provinces in east China during 
the Seventh 5-Year Plan (1986-90), today's RENMIN RIBAO reported. Having 
received approval from the State Council, the country's highest government 
body, the 11/-km line will run from Xuancheng County in southeastern 

Anhui to Changxiang County in northern Zhejiang. Changxiang is already 
linked by rail to the Zhejiang provincial capital of Hangzhou. The paper 
said that the new line is expected to help speed up construction of the 
Shanghai Economic Zone, which covers Shanghai Municipality, and Jiangzhe, 
Zhejiang, Anhui, and Jiangxi provinces. [Text] [Beijing XINHUA in English 
0549 GMT 22 Jul 86 OW] /12858 
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official said today. The Beijing-Tianjin Road will be finished within 2 yea! 
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XINHUA "ANALYSIS" OF CEAUSESCU VISIT TO USSR 
OW161454 Beijing XINHUA in English 1417 GMT 16 May 86 


("News Analysis: Ceausescu's Moscow Visit--A Major Diplomatic Move--(by 
Correspondent Zheng Jian)'--XINHUA headline] 


[Text] Bucharest, May 16 (XINHUA)--Romanian President Nicolae Ceausescu 

left today for a one-day “working visit" to Moscow, mostly probably to explore 
with Soviet leaders the possibility of enhancing economic relations between 
the two countries. 


This is Ceausescu's second tril to Moscow this year. He attended the 27th 
Soviet Communist Party Congress in February. 


According to the Romanian News Agency, AGERPRES, Ceausescu and Soviet leader 
Mikhail Gorbachev during the February visit discussed expanding bilateral 
cooperation in keeping with the comprehensive program of the Comecon countries 
for scientific and technological development. The two men agreed that Romania 
and the Soviet Union should look at new ways of increasing economic coopera- 
tion and coordinating production. 


Observers here believe that Ceausescu's primary objective on the current trip 
is to sign a program for economic and scientific-technological cooperation up 
to the year 2000, the first of its kind between the two countries. A draft 
of this accord was discussed by their premiers in March 1985, and the 
Romanian and Soviet foreign ministers met in Moscow again at the end of last 
year to put the final touches on the document. 


Both nations say the program "will help to solve major economic problems" in 
the two countries. Romania has concluded similar accords with Comecon 
partne ‘s Bulgaria and Poland. 


It is also predicted that the Romanian leader will take the opportunity on 
th:s trip to seek increases in energy and raw material supplies from the 
Soviet Union. Last year Romania imported 2.1 million tonnes of crude oil 
from the USSR, almost one-third less than the three million tonnes the two 
had agreed upon. The 1986-1990 five-year plan envisages an inflow of five 
million tonnes a year. 
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Ceausescu during his brief stay may also talk with the Soviets about expand- 
ing bilateral trade. The two nations conducted business worth 17 billion 
rubles (18.7 billion U.S. dollars) in the past five years, and the late 


Soviet leader Constantin Chernenko promised to raise it to 35 billion rubles 
in the 1986-1990 period. The present agreement only provides for a turnover 
of 30 billion rubles, though Romania contends that the two countries have 


the potential to reach or even exceed the 35-billion-ruble target. 


The Moscow meeting will certainly cover international issues. Judging from 
Romania's repeated calls for nuclear disarmament, it is fair to assume that 
Ceausescu will urge Gorbachev to go ahead with his second meeting with U.S. 


President Ronald Reagan this year, which he hopes will lead to an agreement 
on disarmament and thereby ease East-West tensions. 


Ceausescu supports Gorbachev's proposal for the elimination of all nuclear 
weapons by the end of the century. Referring to the April 26 accident at the 
Soviet Union's Chernobyl nuclear power station, he said mankind should be free 
from the threat of nuclear weapons and safety measures must be strengthened 

in the nuclear power industry. 


With so much ground to cover, one can well ima, ine that Ceausescu's one-day 
Moscow visit will by no means be an easy job. -ut regardless of how much he 
achieves, this major diplomatic gesture will certainly help move him closer 
to his goal of greater Romanian-Soviet ties. 
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BRIEFS 
[IRAN OFFICIAL LEAVES FOR MOSCOW--Tehran, August 3 (XINHUA)--Iranian Deputy 
reign Minister for Economic and International Affairs Mohammad Javad Larijani 
left here this morning for Moscow. At the airport, Larijani told Radio Tehran 
that his visit is in response to the visit by former Soviet First Deputy 
Foreign Minister Georgiy Korniyenko to Tehran in last February. He added 
that relations between Iran and the Soviet Union are developing and expressed 
t! hope that his visit will boost further development. Three months ago, 
was reported that Foreign Minister ‘Ali Akbar Velayati would visit the 
viet Union. Iran wants Soviet experts to return to Iran to continue industria! 
rojects including a steel mill and a power station in Isfahan. Soviet experts 
left Iran last year during the war of cities between Iran and Iraq. Last 
mouth, the steel mill in Isfahan was damaged in an Iraqi air raid. [Text] 
ijing XINHUA in English 1038 GMT 3 Aug 86] /8309 
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[SH MANAGERIAL SYSTFMS IMPROVEMENTS--Warsaw, July 24 (XINHUA)--—Poland, 
tepping up efforts to further improve its managerial systems, is set to 
mine the state's organizational and economic structures, the Polish News 


ency reported today. Speaking at a Polish United Workers' Party Central 

mnittee session today, Politburo member Marian Wozniak said the examination 
aims to upgrade the country's managerial systems, the organizational structure 
in particular, encourage enterprises to show initiative and take responsibility 
and strengthen the role of cost-accounting within enterprises. Wozniak said 


+ 


he effort will streamline some overstaffed organizational structures. The 
examination, Wozniak said, will involve almost all levels of state institu- 
tions, from the central government down to the grassroot enterprises and 

peratives. The Central Committee has set up a joint party and government 
subcommittee to oversee the work. A resolution adopted at the end of the 
me-day meeting called upon the Poles to take an active part in the inspection. 
The resolution, however, did not say when the review will begin. [Text] 
[Beijing XINHUA in English 1122 GMT 25 Jul 86] /8309 
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TAIWAN 


PRESIDENT, PREMIER DISCUSS FOREIGN EXCHANGE 
0W291310 Taipei CHINA POST in English 25 Jul 86 p 12 


[Text] President Chiang Ching-kuo has expressed deep concern over the rapid 
accumulation of foreign exchange reserves and instructed the Cabinet to take 
measures to liberalize and internationalize the nation's economy and trade. 


At the weekly Cabinet meeting held yesterday, Premier Yu Kuo-hua conveyed the 
President’s instructions and urged the Ministries of Finance and Economic 
Affairs to plan and enforce, within two months, substantive measures to relax 
foreign exchange controls, encourage investment in Taiwan and abroad, remove 
import restrictions and lower tariffs. 


Both President Chaing and Premier Yu showed concern about the rapid 
accumulation of foreign exchange reserves, which may increase the money supply 
and touch off inflation. 


Yu therefore suggested the two ministries relax controls on foreign exchange 
reserves, encourage foreign investment in Taiwan and stimulate ROC ventures 
abroad. He also noted that except for products that could compromise national 
security, social stability and public health, restrictions on imports should 
be removed. 


In response to the Premier's instructions, Hsiao Wan-chang, director general 
of the Board of Foreign Trade, yesterday said that the nation will first 
remove restrictions on imports of 90 Japanese agricultural products and 
seafood. 


Deputy director of the Industrial Development Bureau (IDB) Wu Hui-jan also 
noted that the government welcomes foreign investment here as long as the 


projects run no risks of polluting the environment. 


IDB director Hsu Kuo-an also added that the tariffs on textiles, apparel, and 
toys will be reduced in response to the Premier's directives. 


The Ministry of Economic Affairs plans to propose a blueprint for the four 
measures in a meeting to be held Saturday. 


/12913 
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ECONOMIC RELATIONS ENHANCED--Taipei, 18 July (CNA)--The Republic of China 
[ROC] and the Republic of South Africa [RSA] will enhance their economic 
cooperation in the future, according to a joint communique issued at the end 
of the first joint meeting of the ROC-RSA Economic Relations Council and the 
RSA-ROC Economic Relations Council. The meeting opened at the Lai Lai 
Sheraton Hotel in downtown Taipei, with 56 delegates from the ROC and 12 from 
South Africa participating. The ROC will buy more energy, raw materials and 
agricultural products from South Africa, and South Africa will increase its 
purchases of industrial products and machineries from the ROC in the future, 
according to the communique. Delegates to the meeting have also reached the 
consensus that the two nations will step up efforts to seek greater 
cooperation in the development of high-tech, manufacturing industries, 
fisheries and medium and small enterprises. Besides, South Africa also 
promised to give favorable consideration to an ROC suggestion that it loosen 
the ban by lowering tariffs on imports of textile products from the ROC. The 
one-day meeting was held mainly to seek ways to strengthen the cooperative 
reactions between the two nations as the ROC-RSA trade has shown signs of 
shrinkage recently. [Text] [Taipei CNA in English 0244 GMT 19 Jul 86 OW] 
/12913 


CURRENCY TO BE STABILIZED--Taipei, 29 July (CNA)--The U.S. dollar, under the 
influence of the reports on the ROC-USA [Republic of China-USA] currency 
talks, devalued slightly against the new Taiwan [NT] dollar on the foreign 
exchange market here Tuesday. Several foreign wire services have reported 
recently that the U.S. government is seeking to hold consultative talks with 
the Republic of China to adjust the value of the new Taiwan dollar against the 
greenback as a means to help improve the trade imbalance between the two 
nations. The Central Bank of China [CBC], in a bid to help curb the drastix« 
appreciation of the NT dollar, intervened in the domestic foreign exchange 
market Tuesday to buy U.S.350 million sold by foreign banking institutions 
running branches here. These foreign banks were selling the U.S. currency to 
cut possible losses brought by its devaluation after the talks. To further 
stabilize the foreign exchange market, CBC has decided to slightly raise the 
NT dollar's value from the current 38.7 against one U.S. dollar to 38.6 
starting Wednesday. CBC Governor Chang Chi-cheng, when asked to confirm the 
coming ROC-USA currency talks, said that he had not yet received any formal 
notice on the coming talks. CBC officials have stressed that they favor a 
gradual appreciation of the ROC currency to avoid possible adverse influence 
on the manufacturing industries here. [Text] [Taipei CNA in English 0317 GMT 
30 Jul 86 OW] /12913 
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HONG KONG 


HONG KONG INCREASES SHARE OF PRC'S IMPORTS 


HK170943 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST supplement) in 
English 17 Jul 86 p 3 


[By John Blanton} 


[Text] As Taiwanese and Korean manufacturers continue to nibble away at Hong 
Kong's share of major overseas markets in North America and Europe, the 
territory has managed to pull more than its own weight in China. 


Since 1982 Hong Kong has boosted its share of China's total imports by between 
25 and 50 percent in most principal categories of goods, according to 
statistics from China's General Administration of Customs. 


Japan, Hong Kong's chief rival in the China market, has witnessed moderate 
increases in some categories and losses in others during the same period, 
while Taiwan and South Korea do not yet pose a threat. 


Sources involved in China trade say the dollar value of China's imports from 
its major suppliers--barring the US--has dropped in the first quarter of this 
year. But the drop in the outlay of foreign currency has not reduced market 
sharks across the board. Instead, sources say, the necessity to conserve 
foreign currency has meant a sharpened focus in buying strategy in China. 


The figures show that in 1982, Japan contributed 30.4 percent of China's 
textile imports, followed by Hong Kong with 15.1 percent. Since then, 
however, a drastic reversal has taken place. By the end of last year, Hong 
Kong had upped its stake to 22.2 percent, while Japanese textile manufacturers 
say their share dwindled to 19.8 percent. 


In the area of electrical and electronic machinery, appliances anc components, 
Japan has maintained its huge 55 percent of the market. But Hong Kong, thanks 
to what China traders say is a definite price advantage, has doubled its 
market share from 10.4 percent in 1982 to 20.8 percent last year. 


Miscellaneous manufactured articles--comprising furniture, fixtures, travel 
goods, clothing, professional and scientific equipment and photographic 
equipment--also have been one of Hong Kong's strong points. In such good, 
Hong Kong has increased its market share steadily from 27.1 percent to 43.8 
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percent over the four year period, giving the territory a strong lead 
competitors. 


Japan saw its share of miscellany blossom from 29.9 percent in 1983 to 43.9 
percent the following year after China's brief but disastrous spending spree. 
But a subsequent downturn left Japan with little over 29 percent at the end 
last year. 


Hong Kong's exports to China of industrial machinery and tools, long the 
domain of Japan's sophisticated suppliers, have increased enough over the past 
four years to give the territory an 8.4 percent share. But the figure still 
lags far behind Japan's 41 percent. 


Only in exports of goods under the category of telecommunications and sound 
recording and reproducing equipment did Hong Kong lose ground as Japan gained. 


Sources said many of the goods in this category are considered luxury items 
and thus are not considered high-priority by Chiaese buyers strapped for 
foreign exchange. 


Yet Japan has increased its market share in this category from 60.7 percent to 
75.3 percent. Sources said sales have dropped in value terms, but that Japan 
was able to increase its share when Chinese importers began shunning Hong Kong 
suppliers after being “burned” too often with cheap goods. 


/12913 
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CITIC PROPOSES SETTING UP FIRST BANK IN PRC 


HK150850 Hong Kong HONG KONG STANDARD (BUSINESS STANDARD supplement) ir 
15 Jul 86 p l 


[By Eva To] 


[Text] China International Trust and Investment Corporation [CITIC]--fresh 
from securing a majority stake in Ka Wah Bank in Hong Kong--envisages settin 
up its first bank in China to strengthen the banking muscle of the group. 


The plan was disclosed yesterday by CITIC chairman Mr Rong Yiren following a 
reception held to introduce the new board of Ka Wah Bank to the Local banking 
community. 


The proposed new bank, to be incorporated in China and organised under the 
banking department of CITIC, is expected to specialise in catering CITIC's 
domestic banking needs in China, whereas Ka Wah--incorporated in Hong Kong- 
will be orientated more to building itself up into an international bank, Mi 
Rong said. 


Though with this general division of labour between the planned bank and Ka 
Wah, it does not preclude the former from engaging in international business. 
“We envisage making the planned bank an international institution specialised 
in investment banking,” emphasised Mr Rong. 


He does not see any conflicting roJes between the planned bank and Ka Wah, but 
he emphasised that both the banking department and Ka Wah will contribute in 
different ways to furthering the role of CITIC in financing the modernisation 
programme of China. 


Set up in 1979 under the direct leadership of the State Council and with the 
same status as a ministry, CITIC has grown significantly in the last seven 
years into an enterprise with diverse operations in different Lines of 
business. This includes business in manufacturing, finance, trade and 
service. 


Among these all, Mr Rong said, “financial undertakings constitute a major 
component part of CITIC's business.” 
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In CITIC's investment activities in Hong Kong, Mr Rong said the enterprise 

inue to maintain a diversified presence in the local economy as in 
ther parts of the world. Though the group has tapped the capital markets in 
Hong Kong, Europe and Tokyo a number of times in recent years, he indicated 
that CITIC has no similar capitalisation plans for the rest of 1986. However, 
he noted that CITIC does not preclude the possibility of tapping the market 
through Ka Wah in the future. 


On whether there is any difference in the role between the Bank of China and 
CITIC, he said that CITIC will concentrate more on investment banking in its 
general expansion plan. 


/12913 
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HONG KONG 


EVEK8RIGHT TO EXPAND INTO FINANCIAL SERVICES, OTHER AREAS 


HK150859 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST supplement) in 
English 15 Jul 86 p 1 


[By Olivia Sin] 


[Text] China-backed Everbright Holdings Co. has obtained Beijing’. approval 
to expand into financial services, tourism and supplying contract Labour. 


Chairman Wang Guangying said yesterday that three subsidiaries will be set up 
in the Chinese capital to handle the new businesses. 


The tourism subsidiary will enjoy a similar status to China Travel Service 
[CTS], the country's specialised travel company, he said. But he was quick to 
add that the subsidiary would not compete with CTS. 


Mr Wang made his comments at a reception hosted by China Internationa! Trust 
and Investment Corp to introduce the new board of Ka Wah Bank, which CITIC 
rescued from financial difficulties by becoming the major shareholder. 


Observers say it is not surprising that the new tourism subsidiary should be 
accorded such high status. 


Everbright itself is higher than a ministry in China and as a vice-chairman of 
the Chinese People's Political Consultative Conference, Mr Want out-ranks a 
minister. 


The role of the new finance company will be to look after the financial needs 
of the Everbright group, which has branches in China's major cities, and help 
it to raise funds for expansion, said Mr Wang. He added that a major 
stumbling block in setting-up the company had been the country's lack of 
skilled financial professiorals. Everbright will try to enlis= the help of 
the banks in recruiting staff. 


Sources say new businesses such as tourism and the export of labour will 
increase the revenue-earning capacity of Everbright, which has invested 
heavily in Zhuhai special economic zone. Soue sources said its trading 
performance had been adversely affected by China's clampdown on the use of 
foreign exchange, which started last summer. The group's investment in Zhuhai 
has also been capital intensive and returns are slow in coming. 
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CITIC'S KA WAH BANK CONFIDENT--Ka Wah Bank is expected to return to 
profitability next year, putting its recent turmoil before the takeover by 
China International Trust and Investment Corp [CITIC] behind it, according to 
the bank's new president, Mr Nelson Tsao. Speaking at a reception to 
introduce Ka Wah's new management team, Mr Tsao said the bank will develop 
both international and domestic banking business. While continuing to expand 
its commercial banking activities, Ka Wan will also branch out into merchant 
ban.ing using Hong Kong as a base. The management will concentrate on 
developing the bank's business, while a special team, led by Government-- 
appointed Mr Paul Banner, will be responsible for recovering problem Joans 
left by the previous management. Mr Tsao said CITIC, which owns 92 percent of 
the bank, is prepared to reduce its stake after the bank returns to profit, 
but will in any case retain a controlling interest of at least 51 percent. Ka 
Wah's first priority is to put in place a strong internal control system, he 
said. Almost all the existing staff, except members of the Low family, have 
been retained and new trained banking staff will be recruited. Subject to the 
approval of the board, new auditors will be appointed for the current 
financial year. [Text] [Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST 
supplement) in English 15 Jul 86 p 4 HK) /12913 


COMPUTER SYSTEMS BRING FINE--A trading company has been fined $210,000 for 
exporting high technology computer products to China under misleading export 
licence descriptions. Polyfield Computer Limited admitted exporting five IMS 
and LPDW2 computer systems as well as Omni disk drives, worth a total of $1.29 
million, in three shipments between April 1984 and January this year. The 
systems are classified as strategic commodities when exported to China. South 
Kowloon Court was told they were misleadingly described as display terminals, 
colour monitors, printers and crdinary disk drives, for which export licences 
are more easily obtainable. Mr Albert Tsang, in mitigation for the company, 
told magistrate Mr Roger Wong this was not a deliberate deception. Polyfield 
was a very small and inexperienced company and committed the offences during 
an upsurge in demand for computer products in China, he said. The company had 
given incomplete rather than false descriptions in its export licence 
applications, he said. Mr Tsang said Polyfield made no profit from one of the 
shipments, as the computer systems it delivered were defective, and in fact 
had to pay a U.S.$6,000 penalty. The company had a clear record and this was 
only an isolated incident, counsel said. [Text] [Hong Kong SOUTH CHINA 
MORNING POST in English 31 Jul 86 p 17 HK] /12913 
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